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Highlights  

 The government’s surprising enforcement of an Emergency Ordinance decriminalizing 

some corruption offenses resulted in massive street protests against the PSD led 

Government across the country. As a result, the Emergency Ordinance had to be repealed 

and the Justice Minister resigned. Nevertheless, protests did not stop. 

 Romania’s Constitutional Court declared that the law aimed to convert in RON at 

historical exchange rate loans denominated in CHF is unconstitutional. 

 The public budget deficit target for 2017 was set at 3.0% of GDP. In the absence of 

corrective measures to the budget law and its execution, our baseline estimates for the 

budget deficit are higher, at 3.5-3.7% of GDP (we plan to revise upwards our current 

deficit forecast of 3.2 % of GDP). 

 Real GDP dynamics in Q4 2016 should have continued on an upward trend with 

private consumption as main engine of growth. We expect the flash GDP estimates to be 

released on 14 February to show a quarterly advance of 0.8-1.0% qoq. Fiscal stimulus 

(i.e. the cut of taxes, increase of wages in the public sector and of pensions) passed by 

the new parliamentary majority should result in a faster advance of real GDP and of 

private consumption in 2017 than so far estimated (our current forecasts are 3.6% and 

5.5%, respectively). 

 Underlying inflationary pressures remained further contained in December 2016 

when the increase of fuel prices and seasonal factors were the main factors driving up the 

monthly inflation rate by 0.2% mom. The annual inflation rate stood at -0.5% yoy in 

December 2016 and we expect it to gradually increase during 2017. The decision by the 

Government to eliminate several non-tax fees and charges paid by consumers starting 

February has resulted in downside risks to our inflation forecast that puts the annual 

inflation rate at 2.0% yoy in December 2017. 

 As expected, the Central Bank remained on hold at its monetary policy meeting on 7 

February keeping the monetary policy rate unchanged at 1.75% and all its other 

instruments. Central bank’s communication did not reveal significant concerns on the 

inflation outlook as to generate a need to tighten the monetary policy stance in near term. 

As previously, we expect the monetary policy rate to be raised only once in 2017, at the 

monetary policy meeting in November. However, chances for this move have somewhat 

diminished. Still, ROBOR rates might increase earlier. 

Credit ratings (FCY long-term) 

 

Key economic figures 

2015 Oct-16 Nov-16 Dec-16 2016f 2017f

Real GDP (%, ytd) 3.9 4.7 3.6

Industrial output (%, yoy) 2.8 0.8 1.9 3.9 1.7 5.0

CPI (% yoy, eop) -0.9 -0.4 -0.7 -0.5 -0.5 2.0

CPI (% yoy, 12M avg.) -0.6 -1.6 -1.6 -1.5 -1.5 1.2

Unemployment rate (%, eop) 6.7 5.8 5.7 5.5 5.5 5.8

Public budget balance (% of GDP, ytd) -1.4 -0.2 -0.7 -2.4 -2.4 -3.2

Foreign trade balance (EUR bn,ytd) -7.8 -7.4 -8.2 -9.3 -9.3 -11.9

Current account (EUR bn, ytd) -1.9 -3.0 -3.4 -4.1 -4.1 -5.9

Net  inward FDIs (EURbn, ytd) 3.5 3.7 3.9 4.1 4.1 4.5

Official FX reserves (EUR bn) 32.2 34.3 34.4 34.2 34.2 35.0
Source: National Bank of Romania, National Institute of Statistics, Raiffeisen RESEARCH 

S&P Moody's Fitch

Rating / Outlook BBB-  /  Stable Baa3  /  Positive BBB-  /  Stable

https://www.raiffeisen.ro/corporatii/expertiza/analize-si-prognoze/
https://www.raiffeisen.ro/corporatii/expertiza/analize-si-prognoze/
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Key events 

Main political parties 

Social Democratic Party (PSD) 

National Liberal Party (PNL) 

Save Romania Union (USR) 

The Democratic Alliance of 

Hungarians in Romania (UDMR) 

Alliance of Liberals and Democrats  

(ALDE) 

People's Movement Party (PMP) 

 

 

 
Structure of Parliament, by 
parties  
 
 

 
Note: distribution of seats in Parliament 
following the elections in December 2016 
Source:www.cdep.ro, Raiffeisen  RESEARCH 

 

 

 Attempt to weaken anti-corruption fight drove massive street 

protests  

The revision of the Criminal Code emerged as an important objective of the 

ruling alliance between PSD and ALDE. In order to enforce it quickly, on the 31st 

of January, the Government adopted an Emergency Ordinance. The government 

said the Decree aimed to bring the Criminal Code into line with recent 

constitutional court rulings. However, the measures decriminalizing some 

corruption offenses would have benefited a lot corrupt politicians. If enforced, 

the Decree would have weakened the anti-corruption fight. President Iohannis 

has stated against decriminalizing corruption offences, so have the main judicial 

bodies. In this context, the Government’s unexpected act drove massive street 

protests in the main cities which took place for several days in a row.  

On the 5th of February, the Government repealed the controversial Decree. Prior 

to that, the Decree was challenged at the Constitutional Court by the 

Ombudsman. The President and the Superior Council of Magistracy also 

challenged at the Constitutional Court the enforcement procedure of the Decree. 

This latter request was motivated by a potential constitutional conflict between 

the main state powers (judiciary, legislative, and executive). However, the 

Constitutional Court ruled that there was not any constitutional conflict and the 

Court refused to rule on the constitutionality of the Decree given that it was 

already repealed by Government. Despite the cancelation of the Emergency 

Ordinance, street protests continued in the following nights asking for the 

Government’s resignation. However, the number of protesters started to decline 

after peeking on Sunday night (5 February). On the other hand, small protests in 

favor of the Government and against the President took also place.  

The opposition parties filed a no-confidence motion against the Government, but 

it failed to pass the vote due to the comfortable parliamentary majority formed 

of PSD and ALDE which backs the Cabinet. Despite protests asking for the 

Government’s resignation, we expect it to remain in place. The Minister of 

Justice has resigned.  Still, uncertainty could persist, but it is unlikely to result in 

full-blown political crisis. Meanwhile, a referendum on the necessity to continue 

the fight against corruption called by President Iohannis is expected to take 

place.  

Financial analyst: Silvia Maria Rosca 

  Calendar for key events and macroeconomic indicators 


   Source: National Bank of Romania, National Institute of Statistics, Raiffeisen RESEARCH 

PSD, 

47.5

PNL, 

21.3

USR, 

9.2

UDMR, 

6.5

ALDE, 

6.2

PMP, 

5.6
Minoriti

es, 3.7

Date Indicator/ Event Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17

1-Feb-17 Gross official FX reserves, EUR bn 32.7 33.0 33.3 34.3 34.4 34.2

2-Feb-17 Producer price index, % yoy -2.3 -1.9 -1.5 -0.3 -0.2 0.9

3-Feb-17 Retail sales, deflated, % yoy 13.4 13.2 11.1 10.4 9.3 8.4

7-Feb-17 Monetary policy meeting - key interest rate, % 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75 1.75

9-Feb-17 FOB/CIF foreign trade balance, EUR mn, sa -675 -911 -827 -822 -932 -934

9-Feb-17 Gross wages in economy, % yoy 12.2 14.3 14.0 12.5 13.0 11.2

9-Feb-17 Gross wages in industry, % yoy 7.1 10.1 8.6 8.3 9.6 8.8

10-Feb-17 Industrial output, % yoy 0.2 1.6 1.3 0.8 1.9 3.9

13-Feb-17 Current account balance, EUR mn, sa -318 -213 -176 -397 -363

13-Feb-17 Net inward FDIs, EUR mn 476 14 128 311 275

13-Feb-17 Gross external debt, EUR bn 90.0 90.1 90.7 92.2 92.5

14-Feb-17 Real GDP, Q4, % yoy 4.8 4.3

14-Feb-17 Output in construction, % yoy 1.2 -0.3 1.4 -3.0 -10.0

15-Feb-17 CPI, % yoy -0.8 -0.2 -0.6 -0.4 -0.7 -0.5 -0.2

23-Feb-17 Banking loans to private sector, % yoy in RON 1.5 0.7 1.0 1.3 1.0 1.2

27-Feb-17 Economic Sentiment Index 103.4 103.9 103.3 103.8 104.7 103.8 105.0

2-Mar-17 Unemployment rate, % 6.0 5.8 5.8 5.8 5.7 5.5

Effective or Expected
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Real sector 

Fiscal stimulus to prop up economic growth in 2017 

Incoming data suggest that real GDP should have continued on an 

upward trend in Q4 2016 and we foresee a quarterly advance of 0.8%-

1.0% qoq. We see downside risks to our forecast. The flash estimates 

for the Q4 GDP dynamics will be released by the statistical office on 14 

February. Historical data for Q1 2014 – Q3 2016 will be also revised 

once data for Q4 2016 will be made public. 

Private consumption should have remained the main driver of GDP 

advance in Q4, benefiting to some extent from the low base set by Q3. 

That quarter, private consumption – as a GDP component – 

unexpectedly fell by 1.4% qoq even though none of the alternative 

macroeconomic indicators tracking consumers’ disposable income and 

behavior suggested that dynamics. After inching up marginally in Q3 

(0.6% qoq), deflated turnover of retail sales increased faster in Q4 

(1.8% qoq). Labor market conditions continued to improve over the past 

months. Net nominal wage earnings grew at a robust pace in Q4 2016 

(3.1% qoq and 12.4% yoy). Moreover, those in the public sector 

(education, health care) were hiked again in December-January, by 

15%. The ILO unemployment rate decreased in Q4 and its preliminary 

level in December (5.5%) matched the lowest level recorded in the 

summer of 2008 (pre-crisis minimum level). The consumer confidence 

index improved further in Q4 2016 and in January 2017, reaching its 

highest level since the summer of 2008. So, all available statistical data 

suggest that consumers should have increased their spending at the end 

of 2016. An increase might have been recorded in Q4 also in case of 

gross fixed capital formation following its large decline from Q3 (-8.0% 

qoq). 

Turning to the supply side, nominal turnover for market services rendered 

mainly to the companies increased for three months in a row during 

October-December, ending Q4 by 2.0% above its level in Q3. Industrial 

output remained on an upward trend in Q4 when it increased by 1.3% 

qoq. Performance of industrial output improved in the second half of 

2016 and we expect the rebound to gain speed in 2017. Construction 

output very likely fell in Q4 given its large contraction in October and 

November (by 2.2% mom and by 4.1% mom). 

Real GDP might have advanced by 4.7% in 2016 after it had increased 

by 4.8% yoy during Q1-Q3. Fiscal stimulus decided by the new 

parliamentary majority and its Government has not been taken into 

account by us when fixing the current GDP forecast for 2017 of 3.6%. 

Economic growth in 2017 has chances to outpace 4.0% and in the 

coming period we plan to revise upwards our GDP forecast for 2017 

accordingly. The fiscal stimulus (reduction of taxes, increase of wages in 

the public sector and of pensions) should result in an elevated dynamics 

of private consumption in 2017, above 5.5% as our current forecast 

points out. Elevated dynamics of domestic demand could also result in a 

faster deterioration of external imbalances in 2017 than we currently 

expect (i.e. current account deficit might outpace 3.3% of GDP).  

Financial analyst: Nicolae Covrig 

 Dynamics of short-term 
economic indicators 
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Public finances 


Optimistic public budget deficit target set for 2017 

Public budget revenues, cash 
terms (as % of GDP) 
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Main categories of public 
expenses (as % of GDP) 
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Public investments, cash terms 
(as % of GDP) 
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 In line with our expectations and previous years’ developments, the public 

budget deficit widened significantly in December when a deficit in amount 

of RON 12.8bn (1.7% of the full year official GDP projection) was 

recorded. To a large extent the public budget deficit in December was 

determined by an increase both of expenses with goods and services as 

well as of capital expenses. 

In 2016, the full year public budget execution (cash terms) resulted in a 

deficit of RON 18.3bn, equivalent to 2.4% of GDP. Hence, the public 

budget deficit target set for the last year (2.8% of GDP) was undershot. 

Public revenues declined by 4.3% yoy in 2016, but to a large extent this 

dynamics was driven by the reduction of VAT revenues (-9.6% yoy) as well 

as by the drop of inflows related to EU funds (-60.7% yoy). Thus, our in-

house aggregated measure consisting of the most important revenues from 

national sources went up by 5.2% yoy, when VAT revenues are excluded. 

At the same time, public expenses decreased by 0.6% yoy in 2016, but 

their decline is also related to the poor performance in terms of EU funds 

absorption. Core public expenses, consisting of the main recurrent 

expenses funded from national resources went up by 6.5% yoy. Both 

personnel expenses as well as social benefits recorded strong increases 

(by 9.5% yoy respectively by 7.7% yoy) as a result of the fiscal measures 

enforced starting from Q4 2015. Total investments, including both projects 

funded from the national budget as well as those funded through EU funds, 

stood at RON 29.5bn in 2016, by 28.9% below their level from 2015. 

On the 7th of February the Parliament has voted the Laws on the public 

budget plan for 2017. The draft of the consolidated public budget plan 

initially approved by the Government and which we do not expect to have 

been altered significantly by the Parliament set the budget deficit target at 

3% of GDP (2.96% of GDP according to national methodology and at 

2.99% of GDP according to ESA 2010 standards). The budgetary 

construction for 2017 is based on an economic growth of 5.2%. The 

public budget design also assumes an inflation rate of 1.4% in 2017 

(annual average).  

The public budget plan for 2017 accommodates multiple tax cuts resulting 

in a loss of public revenues as well as the increase of public expenses 

fuelled by the hike of wages in the public sector and of pensions. Firstly, 

the Fiscal Code as modified in 2015, introduced starting from 2017 

several tax cuts: reduction of excises for fuels, cut of the standard VAT rate 

to19% from 20%, removal of the tax on special constructions. Secondly, 

the former Parliament decided a 15% increase of wages in education and 

in healthcare. Thirdly, the new Parliament together with its Cabinet 

enforced several additional fiscal easing measures the majority effective as 

of February. Among the most important there are: (1) pensions below RON 

2000 were tax exempt, (2) all pensions were exempt from the payment of 

health contributions, (3) wages in local administrations were hiked by 20% 

(4) additional increase of pensions by 9% starting from July (pensions were 

already increased by 5% as of January). On the other hand, the measures 

taken and having a positive impact on the public budget balance are 
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Public finances 

limited in scope. For instance the minimum wage in the economy was 

hiked to RON 1450 from RON 1250, social and health contributions 

are no longer capped at the level corresponding to five gross average 

wages in the economy.  

The Fiscal Council, the independent fiscal institution that is required by 

Law to analyze and issue an opinion on the draft Laws of the public 

budget plan, assessed that the public budget plan for 2017 breaches 

several fiscal rules both national as well as European, similar to previous 

year’s public budget plan. The Fiscal Council evaluated that the 

macroeconomic scenario is too optimistic and might result in the 

underachievement of public revenues. Moreover, the Council identified a 

potential underestimation of current public expenses. The Fiscal Council 

warned that if corrective measures are not taken, the public budget 

deficit could exceed 3% of GDP. 

In our opinion, the public budget deficit target set for 2017 is ambitious 

having good chances of being missed. Despite the important tax cuts 

and the increase of public expenses, the public budget deficit is planned 

to widen to only 3.0% of GDP from its level of 2.4% of GDP recorded in 

2016. At the same time we consider that the 5.2% economic growth 

forecast is too optimistic, significantly above market consensus. Given 

the multiple fiscal easing measures adopted recently, if no corrective 

measures are taken, our baseline estimates are for a public budget 

deficit of 3.5-3.7% of GDP in 2017. Our current public budget deficit 

forecast for 2017 is 3.2% of GDP, but it does not include the fiscal 

easing measures enforced by the new parliamentary majority and its 

Cabinet. So, we plan to revise it upwards in the following period. 

Financial analyst: Silvia Maria Rosca 

 Structure of public budget 
balance, cash terms, % of 
GDP 
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Public budget execution (2014-2016) and plan (2017), cash terms 

2014 2015 2016E 2017P

Total revenues 214.3 233.8 223.7 254.7 32.1 32.9 29.5 31.2 7.0 9.1 -4.3 13.9

1.Core revenues (A+B) 182.6 195.9 197.7 212.6 27.3 27.6 26.1 26.1 5.2 7.3 0.9 7.5

 A. Taxes, of which: 125.0 138.3 136.4 142.8 18.7 19.4 18.0 17.5 4.9 10.7 -1.4 4.7

 -corporate tax 12.2 13.8 15.4 16.6 1.8 1.9 2.0 2.0 12.0 13.0 11.7 7.7

 -personal income tax 23.7 26.6 27.8 30.1 3.5 3.7 3.7 3.7 4.2 12.4 4.2 8.5
 -VAT 50.9 57.1 51.7 54.1 7.6 8.0 6.8 6.6 -1.8 12.3 -9.6 4.8

 -excises 24.1 26.0 27.0 26.1 3.6 3.7 3.6 3.2 14.2 8.0 3.6 -3.4

 B. Social contributions 57.6 57.6 61.3 69.8 8.6 8.1 8.1 8.6 5.9 0.1 6.3 13.8

2. Other revenues, of which 31.8 37.9 26.0 42.1 4.8 5.3 3.4 5.2 18.2 19.2 -31.2 61.8

 - non-fiscal revenues 17.4 19.5 17.9 19.0 2.6 2.7 2.4 2.3 1.2 12.2 -8.2 6.1
 - funds received from EU 12.9 17.4 6.9 22.3 1.9 2.5 0.9 2.7 40.9 35.0 -60.7 224.5

Total expenses 225.8 243.4 242.0 278.8 33.8 34.2 31.9 34.2 4.5 7.8 -0.6 15.2

1.Core expenses 188.6 196.1 208.9 228.4 28.2 27.6 27.5 28.0 3.7 4.0 6.5 9.4

 -Goods and services 39.5 40.5 41.0 40.6 5.9 5.7 5.4 5.0 2.6 2.3 1.2 -0.8

 -Expenses with employees 50.4 52.1 57.0 63.9 7.5 7.3 7.5 7.8 9.0 3.3 9.5 12.0
 -Social benefits 71.2 76.0 81.8 88.5 10.7 10.7 10.8 10.9 4.1 6.7 7.7 8.1

 -Capital expenses 17.2 18.0 19.0 25.2 2.6 2.5 2.5 3.1 -4.1 4.6 5.4 32.5

 -Interest expenses 10.2 9.6 10.0 10.2 1.5 1.3 1.3 1.2 -5.1 -6.2 4.5 1.8

2.Other expenses 37.2 47.3 33.2 50.4 5.6 6.7 4.4 6.2 8.6 27.1 -29.9 52.1
 - EU funds related spending 14.9 24.8 10.4 28.4 2.2 3.5 1.4 3.5 4.5 66.7 -58.1 173.6

Public budget balance -11.5 -9.6 -18.3 -24.1 -1.7 -1.4 -2.4 -3.0 -27.2 -16.2 90.0 31.7

Memo

Total public investments 32.7 41.6 29.5 39.4 4.9 5.8 3.9 4.8 3.5 27.1 -28.9 33.5

Revenues excluding funds received 

from EU 201.4 216.3 216.9 232.5 30.1 30.4 28.6 28.5 5.3 7.4 0.2 7.2

Expenses excluding EU funds 

related flows 211.0 218.7 231.6 250.4 31.6 30.8 30.5 30.7 4.5 3.7 5.9 8.1

Core revenues excluding VAT 131.7 138.8 146.0 158.5 19.7 19.5 19.2 19.4 8.2 5.4 5.2 8.5

2015 

(RON 

bn)

2014 

(RON 

bn)

Change in  

2016 (% 

yoy)

Change 

in  2014 

(% yoy)

GDP shares (%)

Planned 

change 

in  2017 

(% yoy)

2016 

(RON 

bn)

2017 

(RON 

bn)

Change in  

2015 (% 

yoy)

 

Source: Ministry of Public Finances, Fiscal Council, Raiffeisen RESEARCH
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Monetary policy 


NBR remained on hold 

Inflation outlook 
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Note: Liquidity surplus = Deposit facility + 
Depo + CD + Reverse repo 
Source: NBR, Raiffeisen RESEARCH 
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 In line with our expectations, at the monetary policy meeting on 7th of 

February the National Bank of Romania (NBR) remained on hold keeping 

unchanged the key interest rate (at 1.75%) as well as the other monetary 

policy instruments. NBR’s inflation forecast for the following quarters was 

lowered. Now, the NBR expects the annual inflation rate to be at 1.7% at 

the end of 2017, instead of 2.1% forecasted previously (in November). 

However, as compared with the previous forecast, a slightly faster 

dynamics of inflation is foreseen in 2018 (end-year inflation rate 

forecasted by NBR at 3.4%). Central bank’s communication mentioned the 

domestic risks steaming from fiscal policy (ambitious public revenues plan 

and optimistic public expenses projection) as well as from politics. 

However, there were no hints pointing to the need to tighten the monetary 

policy in near term.  

The excess liquidity in the money market increased in January, confirming 

our expectations. According to the data released by the Central Bank, the 

banks placed daily an average amount of RON 14.0bn at NBR’s 

permanent deposit facility in January, increasing from RON 4.5bn placed 

in December. The increase of the money market liquidity surplus in January 

should have been fuelled by the large public spending which occurred 

towards end-December 2016. However, the level of liquidity surplus 

recorded in January 2017 was below the one recorded in January 2016 

(RON 20.7bn). As previously, we expect the liquidity surplus to embark on 

a downward trend in the upcoming months on the back of a net positive 

issuance in terms of RON Government securities. Hence, money market 

(ROBOR) rates could start to increase as soon as Q2. If the political 

uncertainty caused by recent internal developments continues, a more 

rapid advance of ROBOR rates is possible. However, we do not expect the 

political uncertainty to result in a full-blown political crisis.  

As previously stated, we expect the NBR to keep the monetary rate 

unchanged for the majority of the year 2017. In our baseline scenario we 

only expect one interest rate hike to be delivered at the last monetary 

policy meeting in November, but chances for this move have somewhat 

diminished. There are several reasons for which NBR has room to wait 

before starting to raise the monetary policy rate. Firstly, despite entering in 

positive territory and on an upward trend, the inflation rate is expected to 

remain in the lower half of the inflation target band in 2017. Secondly, 

NBR is not concerned that the economy is overheating. As pointed in press 

release from the monetary policy meeting in February, economic activity 

decelerated more than expected in the third quarter. Moreover, despite the 

potential fiscal slippages, the NBR said that Government commitment to 

keep the public budget deficit target at 3% of GDP is helpful for the 

monetary policy for the time being. Thirdly, the European Central Bank is 

foreseen to continue with the lax monetary policy, while also the central 

banks in the region are expected to remain on hold. At the same time, we 

expect the monetary policy stance to become tighter earlier through the 

increase to ROBOR rates. Both internal as well as external factors are likely 

to favor the increase of money market rates in the following quarters. 

Moreover, in anticipation of the key rate hike, an increase of the interest 

rate for the permanent deposit facility cannot be ruled out.  

Financial analyst: Silvia Maria Rosca 
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Local bond market 


Uncertainty weighs on RON yields 

Starting at the end of 2016, the yield curve for RON government 

securities shifted upwards with the belly of the curve (5-year maturity) 

showing the most pronounced increase. Domestic developments – 

including the large street protests amidst risks for another large increase 

of the public budget deficit in 2017 – have raised the awareness of 

investors on the local bond market. However, although most of the initial 

losses were recouped in the meantime, the elevated yield levels were 

also triggered by yield increases on external markets (mainly German 

Bunds). 

Primary market auctions in January and at the beginning of February 

showed mixed results. While targets were missed for some auctions, 

allotted amounts exceeded the targets for others. Only one auction was 

cancelled at the beginning of February as it took place during the week 

when street protests reached their maximum intensity (also that moment 

the yields on the secondary market reached their highest levels this 

year). In the end, the Finance Ministry fully met its borrowing target for 

the month of January (RON 3.1bn when excluding supplementary 

auctions). The Finance Ministry plans to borrow more money in February 

than in January (issuance target for RON government securities was set 

at RON 3.9bn when excluding supplementary auctions), but the average 

maturity of issuances was lowered to 2.9 years from 3.4 years in 

January. While the short-term issuances are likely to benefit from the 

ongoing excess liquidity in the money market, the success of the auctions 

for medium- and long-term-dated tenors depends mainly on the sentiment 

on external markets. In the near term, local political developments should 

remain a key factor shaping demand of both domestic and foreign 

investors for local government debt. As long as no full-blown political 

crisis emerges (our baseline scenario), upside pressures on yields should 

remain limited in the near term. Looking further ahead, however, we 

expect yields of RON government securities to end the year at 

moderately higher levels, in line with our expectations of intensifying 

local rate hike speculations and renewed upward pressure stemming 

from core markets. 

Financial analyst: Nicolae Covrig 

Calendar for auctions in RON government securities 

 

Source: Ministry of Public Finances, National Bank of Romania, Raiffeisen RESEARCH   

 
Dynamics of yields for RON 
Government securities 

 
 
Note: Bloomberg benchmark ISINs  
Source: Bloomberg, Raiffeisen RESEARCH 
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Main indicators 




2009 2010 2011 2012 2013 2014 2015 2016F 2017F 2018F

Population

Stable population (mn. persons, avg.) 20.37 20.25 20.15 20.06 19.99 19.91 19.82 19.74 19.69 19.65

Economic activity

Nominal GDP (EUR bn) 120.5 126.8 133.3 133.6 144.3 150.3 160.0 168.4 180.2 189.9

GDP per capita (in EUR) 5915 6263 6618 6660 7218 7549 8072 8534 9152 9667

GDP per capita (in EUR at PPS) 11898 12644 13296 14301 14443 15169 16196 16901 17840 18787

Real GDP (%, yoy) -7.1 -0.8 1.1 0.6 3.5 3.1 3.9 4.7 3.6 3.0

Real GDP excluding agriculture (% yoy) -7.0 -1.4 0.3 2.5 2.1 3.0 4.7 4.9 3.6 3.0

Household  expenditures (% yoy) -10.5 1.0 1.0 0.8 2.6 4.2 5.9 8.8 5.5 4.0

Gross fixed capital formation (% yoy) -36.6 -2.4 2.9 0.1 -5.4 3.2 8.3 4.8 7.0 7.0

Industrial production (%, yoy) -5.5 5.5 7.5 2.4 7.9 6.1 2.8 1.7 5.0 4.0

Unemployment rate (%, avg) 6.5 7.0 7.2 6.8 7.1 6.8 6.8 6.0 5.8 5.7

Unemployment rate (%, eop) 7.1 6.8 7.3 6.8 7.0 6.6 6.7 5.5 5.8 5.6

Wages

Monthly average gross wage in economy (EUR) 435 452 467 463 489 524 575 642 700 732

Monthly average net wage in economy (EUR) 321 330 341 338 357 382 418 467 509 533

Gross nominal wages - economy (% yoy) 4.8 3.1 4.1 4.2 4.8 7.6 9.8 12.8 8.5 5.4

Gross nominal wages - industry (% yoy) 10.0 8.3 6.7 4.6 4.2 7.4 6.6 8.1 7.0 5.4

Prices

CPI (%, yoy, eop) 4.7 8.0 3.1 5.0 1.6 0.8 -0.9 -0.5 2.0 2.8

CPI (% yoy, avg) 5.6 6.1 5.8 3.3 4.0 1.1 -0.6 -1.5 1.2 2.4

PPI (%, yoy, avg) 2.5 4.4 7.1 5.4 2.1 -0.1 -2.2 -1.8 2.3 2.8

GDP deflator (%, yoy) 4.8 5.4 4.7 4.7 3.4 1.7 2.4 1.6 2.8 3.0

Domestic non-government credit

Non-government credit (% yoy, in RON equivalent) 1.6 4.8 6.8 1.4 -3.6 -3.1 3.2 1.2 n.a. n.a.

Non-government credit (% of GDP) 39.4 39.5 39.8 38.4 34.5 31.9 31.0 29.5 n.a. n.a.

Credit in foreign currencies (% of total) 60.3 63.3 63.7 62.7 61.2 56.8 49.9 43.4 n.a. n.a.

Public sector

Public budget balance (cash, % of GDP) -7.1 -6.3 -4.2 -2.5 -2.5 -1.7 -1.4 -2.4 -3.2 -3.0

Public budget balance (% of GDP) -9.5 -6.9 -5.4 -3.7 -2.1 -0.8 -0.8 -2.5 -3.2 -3.0

Gross public debt ( % of GDP) 23.2 29.9 34.2 37.3 37.8 39.4 38.0 38.3 39.3 40.2

External sector

Gross external debt (EUR bn) 82.3 93.6 99.9 100.9 98.1 94.7 90.4 92.5 96.0 102.0

Gross external debt (% of GDP) 68.3 73.8 74.9 75.5 68.0 63.0 56.5 54.9 53.3 53.7

Short-term gross external debt (% of total debt) 18.9 20.9 22.8 20.7 19.6 20.0 22.0 25.3 22.9 23.5

Gross external debt service (% of GDP) 40.7 34.5 34.7 40.6 41.6 38.6 36.1 32.0 32.2 31.6

Current account balance (EUR bn) -5.8 -6.4 -6.6 -6.4 -1.5 -1.0 -1.9 -4.1 -5.9 -6.6

Current account balance (% of GDP) -4.8 -5.1 -4.9 -4.8 -1.1 -0.7 -1.2 -2.4 -3.3 -3.5

Current account balance + FDIs (% of GDP) -2.0 -3.3 -3.6 -3.0 1.0 1.1 0.6 -0.1 -0.8 -0.9

Foreign trade balance, goods (FOB/FOB, EUR bn) -9.0 -9.6 -9.4 -9.3 -5.8 -6.5 -7.8 -9.3 -11.9 -13.8

Foreign trade balance, goods (FOB/FOB, % of GDP) -7.5 -7.6 -7.0 -6.9 -4.0 -4.3 -4.9 -5.5 -6.6 -7.2

FOB exports of goods (%, yoy) -11.2 35.9 22.5 -0.5 10.0 6.7 4.9 6.1 8.0 10.0

FOB imports of goods (%, yoy) -32.6 28.0 16.8 -0.7 1.1 7.4 6.6 7.9 11.0 11.0

Net inward FDI inflows (EUR bn) 3.4 2.3 1.7 2.5 2.7 2.4 3.5 4.1 4.5 5.0

Net inward FDI inflows (% of GDP) 2.8 1.8 1.3 1.9 1.9 1.6 2.2 2.4 2.5 2.6

FX official reserves (EUR bn) 28.3 32.4 33.2 31.2 32.5 32.2 32.2 34.2 35.0 36.0

FX oficial reserves (months of imports) 9.1 8.9 7.9 7.5 7.3 6.8 6.4 6.4 5.8 5.4

Interest rates

NBR key rate (%, avg) 9.1 6.5 6.2 5.3 4.8 3.4 1.9 1.8 1.8 2.3

NBR key rate (%, eop) 8.00 6.25 6.00 5.25 4.00 2.75 1.75 1.75 2.00 2.50

ROBOR 1 month (%, avg.) 11.7 5.9 5.3 5.2 4.1 2.1 1.0 0.6 0.9 2.0

10-year T-Bonds (%, avg., mid yield) 9.6 7.2 7.4 6.7 5.3 4.6 3.5 3.3 3.4 3.6

Exchange rates

EUR/RON (eop) 4.23 4.28 4.32 4.43 4.48 4.48 4.52 4.54 4.45 4.50

EUR/RON (avg) 4.24 4.21 4.24 4.46 4.42 4.44 4.45 4.49 4.47 4.50

USD/RON (eop) 2.94 3.20 3.34 3.36 3.26 3.69 4.15 4.30 4.24 3.91

USD/RON (avg) 3.05 3.18 3.05 3.47 3.33 3.35 4.01 4.06 4.26 4.13


 
Source: National Bank of Romania, National Institute of Statistics, Eurostat, Raiffeisen RESEARCH 
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Disclosure appendix 

 

Abbreviations used in the report 

CPI – Consumer Prices Index 

EC – European Commission 

ECB – European Central Bank  

EUR – euro 

FX, FCY – foreign currency 

GDP – Gross Domestic Product 

IMF – International Monetary Fund 

MoF – Ministry of Public Finances 

NBR – National Bank of Romania 

NIS – National Institute of Statistics 

RON – Romanian Leu 

T-securities – government securities 
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Disclosure appendix 

Risk notifications and explanations 
 
Warnings 
 
 Figures on performance refer to the past. Past performance is not a reliable indicator for future results and the 

development of a financial instrument, a financial index or a securities service. This is particularly true in cases when 
the financial instrument, financial index or securities service has been offered for less than 12 months. In particular, 
this very short comparison period is not a reliable indicator for future results. 

 Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees and 
other charges, which depend on the individual circumstances of the investor. 

 The return on an investment in a financial instrument, a financial or securities service can rise or fall due to exchange 
rate fluctuations. 

 Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may 
deviate from the forecast. Consequently, forecasts are not a reliable indicator for future results and the development of 
a financial instrument, a financial index or a securities service. 

A description of the concepts and methods used in the preparation of financial analyses is available here.  

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the 
context of financial analyses) is available here. 

Disclosure of circumstances and interests which may jeopardise the objectivity of Raiffeisen Bank Romania (RBRO) is 
available here.  

The distribution of all recommendations relating to the calendar quarter prior to the publications date, as well as the 
distribution of recommendations in the context of which services of investment firms set out in Sections A investment 
services and activities) and B (ancillary services) of Annex I of Directive 2014/65/EU of the European Parliament and of 
the Council have been provided in the past 12 months is available here. 

Detailed up-to-date information regarding methodology, conflicts of interest and disclaimer are available on the website of 
Raiffeisen Bank Romania SA, at the following web address: 
https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/cercetare-economica/ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.raiffeisen.ro/wps/wcm/connect/cf34ff50-e25f-4ae2-874c-2d391d705a49/Concepts_and_methods_20160627.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/755c2408-282a-48bc-b847-239ea2abf32e/Sensitivity_analysis_20160627.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/76119419-52cc-42e8-a7da-b641d55727c9/31082016-Disclaimer-Macroeconomic-and-Equity-Research-EN.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/3656ed21-26f6-472a-bf55-a0cbd3da3f03/20170110_Distribution_of_recommendations.pdf?MOD=AJPERES&CVID=
https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/cercetare-economica/
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