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Highlights  

 Most economic indicators published at a monthly frequency continued on an upward 

trend in February, extending gains from January. As a result, positive quarterly dynamics 

should have been recorded in Q1 in most cases. Favourable developments were further 

recorded in case of indicators tracking the disposable income, the mood, and spending of 

individuals. Accordingly, we estimate that private consumption remained the main driver 

of GDP growth in Q1 2017. We expect the flash estimates for GDP dynamics in Q1 

2017 due to be released on 16 May to show gains close to 1.0% qoq and 4.3% yoy. 

 Underlying inflationary pressures remained contained in March and monthly inflation 

rate (0.1% mom) came in slightly below our expectations. The annual inflation rate 

remained unchanged at 0.2% yoy. As previously, we expect the annual inflation rate to 

trend upwards in the coming months, reaching 1.7% yoy in December 2017 and 2.7% 

yoy in Q1 2018. 

 We expect the Central Bank (NBR) to remain on hold at its monetary policy meeting 

on 5 May, keeping the key interest rate (at 1.75%) and the other monetary policy 

instruments unchanged. We do not expect the central bank to revise materially the 

inflation forecast that was released in February. Moreover we reckon a key rate hiking 

cycle would start only in Q1 2018, while the monetary policy tightening is likely to begin 

later this year with the lift of the interest rate for the deposit facility. 

 A public budget surplus of around 0.2% of the full year official GDP projection was 

recorded in Q1 2017. The surplus was below the levels recorded in Q1 2016 (0.4% of 

GDP) and in Q1 2015 (0.7% of GDP), which in our view reveals stronger upside 

pressures on the public budget deficit in 2017 as compared with the previous two years. 

 A draft law regulating the wages in the public sector was put on the agenda of 

Parliament by the ruling alliance between PSD and ALDE with the intention to be passed 

by end of June. The law bill aims for substantial increases of wages in public sector during 

2018-2022, which, in our view, should put strong upside pressures on the public budget 

deficit. 

  Moody’s reaffirmed the rating “Baa3” for FCY long-term debt issued by Romania, 

but revised downwards the outlook to “stable” from “positive”. 

Credit ratings (FCY long-term) 

 

Key economic figures 

Source: National Bank of Romania, National Institute of Statistics, Raiffeisen RESEARCH 
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S&P Moody's Fitch

Rating / Outlook BBB-  /  Stable Baa3  /  Stable BBB-  /  Stable

2016 Jan-17 Feb-17 Mar-17 2017f 2018f

Real GDP (%, ytd) 4.8 4.2 3.5

Industrial output (%, yoy) 1.7 5.7 5.5 5.0 4.0

CPI (% yoy, eop) -0.5 0.1 0.2 0.2 1.7 3.0

CPI (% yoy, 12M avg.) -1.5 -1.4 -1.1 -0.9 0.9 2.9

Unemployment rate (%, eop) 5.5 5.4 5.4 5.3 5.3 5.0

Public budget balance (% of GDP, ytd) -2.4 0.4 0.0 0.2 -3.6 -3.8

Foreign trade balance (EUR bn,ytd) -9.3 -1.2 0.0 -11.9 -13.8

Current account (EUR bn, ytd) -4.1 0.5 0.2 -6.5 -7.4

Net  inward FDIs (EURbn, ytd) 4.1 0.4 0.7 4.5 5.0

Official FX reserves (EUR bn) 34.2 34.5 34.5 34.7 35.0 36.0
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Key events 

Dynamics of stock of loans, 
by segments 
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Note: Dynamics of totals (RON+FCY) is 
computed by adjusting dynamics of FCY 
segment by change of EURRON rate 

 Moody’s changed rating outlook to “stable” from “positive” 

During its review on 21 April, Moody’s reaffirmed the rating “Baa3” for 

FCY long-term debt issued by Romania. However, Moody’s changed the 

outlook to “stable” from “positive”. The “positive” outlook was set one and 

a half year ago, i.e. in December 2015, when the risks of fiscal slippages 

were much lower. Risks have increased substantially lately and so the 

revision of the outlook was not a surprise. According to the communiqué 

released by the rating agency, the drivers behind the outlook revision were 

(1) the expansionary fiscal policy which resulted in the widening of the 

fiscal deficit and which is expected to increase the public debt and (2) the 

pro-cyclicality of the fiscal policy and the rapid wage growth that erodes 

the competitiveness. The current “Baa3” rating is supported by the 

underlying fundamentals of the economy and by the convergence trends in 

real disposable income. Despite increasing, the levels of public debt and of 

external debt would remain moderate, also supporting the current rating. 

On the other hand, on 7 April, the S&P rating agency reaffirmed the rating 

“BBB-“ for FCY long term debt issued by Romania, with a “stable” outlook. 

In our view, the rhetoric of the communiqué released by S&P was neutral in 

terms of a potential change of the outlook or rating in the following period. 

Positive news stemming from lending activity  

Signs for a strengthening of lending activity have become more evident 

recently (in February and March). After increasing in February, the stock of 

outstanding loans granted by banks to the private sector (households and 

companies) continued on an upward trend in March (0.8% mom when 

adjusting the dynamics of the FCY segment for the change of the EUR/RON 

rate). Similar to the previous months, the positive dynamics was exclusively 

driven by the segment of RON denominated loans (2.4% mom), while a 

contraction was recorded in case of FCY denominated loans (-0.6% mom in 

EUR equivalent). RON denominated loans posted positive dynamics on all 

segments: housing loans, loans for consumer and other purposes, and loans 

granted to the companies. The annual growth rate of outstanding loans 

accelerated to 2.3% yoy in March, which was the fastest dynamics 

recorded since Q4 2015. 

Financial analyst: Nicolae Covrig 

  Calendar for key events and macroeconomic indicators 


   Source: National Bank of Romania, National Institute of Statistics, Raiffeisen RESEARCH 

Date Indicator/ Event Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17

2-May-17 Gross official FX reserves, EUR bn 34.4 34.2 34.5 34.5 34.7 36.0

2-May-17 Producer price index, % yoy -0.2 0.9 2.7 3.9 3.9

2-May-17 Unemployment rate, % 5.5 5.5 5.4 5.4 5.3

4-May-17 Retail sales, deflated, % yoy 9.3 8.4 6.3 7.8

5-May-17 Monetary policy meeting - key interest rate, % 1.75 1.75 1.75 1.75 1.75 1.75 1.75

9-May-17 Gross wages in economy, % yoy 13.0 11.2 17.9 15.4

9-May-17 Gross wages in industry, % yoy 9.6 8.8 13.5 11.9

10-May-17 FOB/CIF foreign trade balance, EUR mn, sa -944 -938 -1,005 -897

11-May-17 CPI, % yoy -0.7 -0.5 0.1 0.2 0.2

11-May-17 Industrial output, % yoy 1.9 3.9 5.7 5.5

12-May-17 Output in construction, % yoy -11.2 -19.8 -6.1 -9.1

16-May-17 Real GDP, Q1, % yoy 4.7 4.3

16-May-17 Current account balance, EUR mn, sa -373 -521 477 -273

16-May-17 Net inward FDIs, EUR mn 383 -5 437 218

16-May-17 Gross external debt, EUR bn 92.5 92.5 92.2 92.8

24-May-17 Banking loans to private sector, % yoy in RON 1.0 1.2 0.9 2.1 3.1

30-May-17 Economic Sentiment Index 104.7 103.8 105.0 104.0 105.4 105.2

Effective or Expected
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Real sector 

Economic activity trending upwards 

Dynamics of several GDP components was revised substantially when new 

estimates were made public on 7 April. For instance, the trajectory of gross 

fixed capital formation during 2016, and especially for Q4 2016, was 

revised significantly downwards. As a result, gross fixed capital formation is 

now estimated to have decreased by 3.3% in 2016 from 2015, while initial 

estimate made public at the beginning of March showed a flat dynamics. 

The trajectory of the public consumption expenses was revised upwards. The 

most recent estimate shows these increased by 4.5% in 2016 from 2015, 

while the previous estimate in March was for an increase of 1.9%. Also, 

changes in inventories are now estimated to have had a much larger 

contribution to the GDP growth in 2016 (0.7pp instead of 0.3pp reported at 

the beginning of March). However, revisions had no impact on GDP 

dynamics in 2016 which remained unchanged at 4.8%. Also, last year’s 

revisions have not changed our view regarding the economic growth 

prospects for 2017. This year, we expect the real GDP to increase by 4.2%, 

with domestic demand (consumption and investments) remaining the main 

driver of growth. 

Data published since the release of the previous issue of our report on 5 

April support our view for a positive GDP dynamics in Q1 2017, close to 

1.0% qoq (and of around 4.3% yoy).  So, most of economic indicators 

published at monthly frequency increased in February from January. 

Moreover, their dynamics in January and February point to positive quarterly 

dynamics in Q1. 

Consumers remain in a good mood and their spending appetite is elevated. 

Deflated turnover for retail sales increased both in January and in February 

and a positive dynamics should have been recorded in Q1 2017 from Q4 

2016 in our view. Deflated turnover for market services rendered mainly to 

the population – another indicator tracking consumer spending but less 

relevant than retail sales due to its limited coverage in our view – also 

increased both in January and in February, which suggest a gain in 

quarterly terms in Q1 2017. Net wage earnings in the economy increased 

a lot at the beginning of 2017 (by 16.6% yoy in January-February) as a 

result of hike of wages in the public sector, of increase of the minimum wage 

in the economy, and of good economic performance.  

There are limited hints regarding the performance of investments in Q1 

2017. Public budget execution points to a large contraction of public 

investments in Q1 2017 from Q4 2016. An increase in quarterly terms, but 

not very large, might have been recorded in Q1 2017 in case of private 

investments given that new construction works increased both in January and 

in February, imports of capital goods increased in January, and business 

sentiment remained at an elevated level. 

We expect exports of goods and services to have continued on an upward 

trend in Q1 2017, but imports should have increased faster. In nominal 

terms (EUR equivalent), average monthly level of exports of goods and 

services during January-February was by 3.8% above the average monthly 

level recorded in Q4 2016. An advance of 4.9% was recorded in case of 

imports. Accordingly, the foreign trade deficit in goods and services should 

have increased marginally in Q1 2017 and net exports likely had a 

negative contribution to the quarterly GDP growth rate in Q1 2017. 

Financial analyst: Nicolae Covrig 
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Public finances 


Fiscal surplus in Q1, but large deficit foreseen in 2017 

Public budget execution (cash 
terms) in 2017 

Total revenues 7.1 13.9

1.Core revenues (A+B) 4.8 7.5

 A. Taxes, of which: 0.8 4.7

 -corporate tax -3.6 7.7

 -personal income tax 15.8 8.5
 -VAT -9.1 4.8

 -excises -7.4 -3.4

 B. Social contributions 14.8 13.8

2. Other revenues, of which 29.3 61.8

 - non-fiscal revenues -5.1 6.1
 - funds received from EU 406.7 224.5

Total expenses 10.4 15.2

1.Core expenses 8.1 9.4

 -Goods and services -3.1 -0.8

 -Expenses with employees 16.4 12.0
 -Social benefits 9.7 8.1

 -Capital expenses -31.5 32.5

 -Interest expenses 11.7 1.8

2.Other expenses 24.9 52.1
 - EU funds related spending 15.8 173.6

Public budget balance -49 32

Memo

Total public investments -61.4 33.5

Revenues excluding EU funds 3.3 7.2

Expenses excluding EU funded 

programs 10.1 8.1

Core revenues excluding VAT 10.4 8.5

Planned 

2017 

(% yoy)

Effective 

Jan-Mar 

(% yoy)

 
 
Source: Ministry of Public Finances, Raiffeisen 
RESEARCH 

 

 

 

 

 

Public budget balance (% of GDP) 
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 Public budget surplus of 0.2% of GDP in Q1 

The public budget execution resulted in a surplus of RON 1.1 bn in 

March (cash terms, national methodology). As a result, a surplus of 

RON 1.5 bn, or 0.2% of the full year official GDP projection, was 

recorded in Q1 2017. This is below the levels recorded in Q1 2016 

(0.4% of GDP) and in Q1 2015 (0.7% of GDP). This reveals stronger 

upside pressures on the public budget deficit in 2017 as compared with 

the previous two years, in our view. 

Public revenues increased by 7.1% yoy in Q1. The increase in inflows 

from EU funds in March explained to a large extent the fast dynamics of 

public revenues. However, a significant share of these funds consisted 

of transfers for agriculture (farmers’ subsidies) that represented more 

than 90% of total EU inflows in Q1. Moreover, transfers for agriculture 

were not accounted as part of public revenues until Q1 2017, which 

explains their advance by 406.7% in Q1 2017 from Q1 2016. Our in-

house aggregated measure consisting of public revenues from national 

sources increased by only 3.3% yoy in Q1. However, this dynamics 

was hampered by the contraction of VAT revenues (-9.1% yoy). Other 

important revenue aggregates such as personal income tax receipts and 

social contributions posted fast increases of 15.8% yoy and respectively 

of 14.8% yoy in the first quarter. The dynamics of these revenue 

aggregates is directly related to the dynamics of wages in the economy 

which increased rapidly in last year due to the hike of wages in the 

public sector and due to the increase of the minimum wage in the 

economy.  

Public expenses increased by 10.4% yoy in Q1, while the increase of 

personnel expenses (16.4% yoy) and of social benefits (9.7% yoy) were 

among the main drivers of this dynamics. The rapid increases of these 

expense aggregates exceeded those planned for the entire year. 

According to the public budget plan for 2017, personnel expenses 

were projected to advance by 12% and social benefits by 8.1% in 

2017. The tight control over expenses with goods and services (-3.1% 

yoy) and the underperformance of capital expenses (-31.5% yoy) 

limited the advance of public expenses in Q1. Moreover, total 

investments, including those funded from national resources as well as 

those funded from EU funds, declined drastically in Q1 compared to the 

same period from previous year (-61.4% yoy). 

ESA 2010 public budget deficit already at 3% of GDP in 

2016 

The public budget deficit amounted to 3.0% of GDP in 2016, expressed 

according to ESA 2010 standards. The public budget deficit stood at 

0.8% of GDP in 2015. So, the fiscal consolidation trend in place during 

2009-2015 was reversed as the fiscal deficit widened significantly in 

2016 due to the fiscal easing measures enforced (especially through the 

new fiscal code approved in 2015). If corrective measures are not 

taken, we expect the public budget deficit to increase further in 2017, 

at 3.6% of GDP. The reversal of the fiscal consolidation trend was 

pointed already by the fiscal deficit data expressed in cash terms  
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Public finances 

(national methodology) which were made public in January. When stated in 

cash terms, the public budget deficit amounted to 2.4% of GDP in 2016, 

increasing from 1.4% of GDP in 2015. The difference between the two 

figures for the public budget deficit – cash and ESA 2010 terms – is 

explained by the difference in accounting standards and the coverage of the 

public sector. 

New initiatives of the Parliamentary majority to widen fiscal 

gap in the following years 

Moreover, in next years additional upside pressures on the public budget 

deficit are expected to arise given the legislative initiatives which are 

currently in discussion. Firstly, the ruling coalition formed of PSD and ALDE 

prepared a draft law regulating wages in the public sector. The law bill was 

submitted to the Parliament and it is intended to be approved until end of 

June. While a unitary remuneration system was needed in order to correct 

the inequalities which have arisen among public servants in past years, the 

enforcement of this initiative would result in significant wage hikes for all 

categories of employees in the public sector in the period 2018-2022. 

According to the Fiscal Council’s computations, total wage expenses in the 

public sector would amount to around 12% of GDP in 2022, significantly 

above the level projected for 2017 (8.4% of GDP).  

Secondly, an ample revision of the Fiscal Code enforcing new fiscal easing 

measures is on PSD’s agenda. The standard personal income tax ratio (PIT), 

currently at 16%, is intended to be changed in a differentiated tax ratio, as 

follows: (1) 10% for revenues above RON 2000 and (2) 0% for those below 

this threshold. Moreover, the PIT ratio which is currently paid monthly would 

be replaced by a tax on households’ aggregated income paid annually. 

These changes will have a strong negative impact on public revenues in the 

following years. On the one hand, a permanent loss in public revenues will 

be recorded due to the lowered income tax ratio. On the other hand, a 

huge loss in public revenues (cash terms) would arise in 2018 alone, as 

taxes for all personal incomes earned in 2018 would be collected only in 

mid-2019. However, public revenues computed in ESA 2010 standards will 

not be affected by the delay in collection of personal income tax. According 

to local media quoting the Finance Minister, in the period January 2018-

May 2019, Romania would record a loss in public revenues (cash terms) of 

RON 28 bn - the impact of both the reduction in PIT and the switch to tax on 

households’ aggregated income - if these measures are enforced.  

Financial analyst: Silvia Maria Rosca 
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Monetary policy 


Corridor narrowing as first step towards tightening 

Inflation outlook 
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Key interest rate and money 
market interest rate 

 
Source: NBR, Raiffeisen RESEARCH

 Consumer prices inched up marginally in March, by 0.1% mom, slightly below our 

expectations (0.2% mom). The monthly inflation rate was fuelled by transitory 

factors such as the leu depreciation and the increase of prices for fruits and 

vegetables due to seasonal reasons. In March, the annual inflation rate remained 

unchanged at 0.2% yoy. Otherwise, underlying inflationary pressures were 

contained in March, as CORE 3 inflation rate (CPI excluding administered prices, 

volatile prices of fuels and foods, and tobacco and alcohol) went up only by 0.16% 

mom and leu depreciation also had some positive contribution to this dynamics. In 

the following quarters, the annual inflation rate should remain on an upward trend 

driven by the dissipation of the favourable statistical base effect related to the 

reduction of energy prices in 2016 on the one hand, and on the other hand by the 

strengthening of underlying inflationary pressures. We expect the annual inflation 

rate to reach 1.7% yoy in December 2017 and to jump to 2.7% yoy in Q1 2018. 

At the most recent monetary policy meeting on 5 April, the National Bank of 

Romania (NBR) remained on hold. As expected, NBR kept the key interest rate 

(1.75%) as well as its other monetary policy instruments unchanged. The press 

release following the meeting did not suggest that NBR will rush to tighten the 

monetary policy stance in the near term, as the central bank forecasts the inflation 

rate to remain at a depressed level in 2017. The minutes of the monetary policy 

meeting provided clues regarding the assessment of the underlying inflationary 

pressures, respectively those stemming from domestic demand. It was emphasized 

that these did not accelerate at the beginning of 2017 despite the rapid economic 

advance. Among the factors explaining this behaviour, a potential decline in core 

inflation sensitivity to the output gap was mentioned. While NBR estimated a larger 

output gap compared to February when the latest inflation forecast was released, 

the central bank saw the core inflation outlook remaining almost unchanged 

compared to the scenario in February. A new inflation rate forecast will be released 

by NBR in May, but we do not expect any significant revision. 

At the press conference following the monetary policy meeting in April, the 

Governor said that the monetary policy stance normalization could start by 

narrowing the interest rate corridor to ±100bp from ±150bp currently. In our view 

such move should result in an increase of the interest rate at NBR’s permanent 

deposit facility (currently at 0.25%) with chances to materialize in H2 2017. 

However, he suggested that NBR will not rush to start the tightening before other 

central banks in the region, while explicitly mentioning Poland’s central bank. Also, 

NBR Board Member Daianu said recently that NBR is considering tightening the 

monetary policy stance, but such an action should be correlated with those of the 

ECB and of the central banks in the region.  

The cut of minimum reserve requirements ratio for FCY liabilities of banks remains 

on the Central Bank’s agenda and would be delivered when market conditions are 

deemed favourable, according to the comments made by the Governor during the 

press conference in April. In our view, such move does not influence the 

transmission of the monetary policy stance given the declining reliance of the 

economy on FCY lending.  

The next monetary policy meeting is scheduled for 5 May, when a new Inflation 

Report containing NBR’s latest inflation forecast will be approved. We expect the 

NBR to keep the key interest unchanged; moreover we reckon a key rate hiking 

cycle would begin only in Q1 2018, while the monetary policy tightening is likely 

to start later this year with the lift of the interest rate for the deposit facility. 

Financial analyst: Silvia Maria Rosca 
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Local bond market 

Prospects remain for higher yields   

The yields of RON government securities traded in a narrow range in April, 

while primary market debt auctions generally faced strong demand. In this 

context, the Finance Ministry fully met its borrowing target in April. That 

month, gross issuance in RON government securities amounted to RON 4.4 

bn, outpacing redemptions (RON 1 bn). As redemptions were very low 

during January-April, net debt raised on the domestic market was significant 

(around RON 10 bn). Elevated level of the liquidity surplus in the money 

market should have been an important factor boosting demand for short-term 

dated government securities. A positive net issuance in RON government 

securities should be recorded also in May given the low level of redemptions 

(RON 2.3 bn). However, redemptions will spike in June (RON 8.9 bn) and 

in July (RON 8 bn), substantially outpacing gross issuance (monthly 

borrowing targets will very likely remain close to RON 4 bn). In this context, 

demand for RON government securities, especially short-date ones, should 

remain good.  

Still, our baseline scenario assumes that yields of RON government securities 

would increase by the end of Q2, and further by the end of the year. An 

expected increase of sovereign yields on the foreign markets – both for US 

T-bonds and German T-bonds – is a major factor backing our forecast for 

higher domestic yields by the end of this year. In our view, the Fed will 

continue to increase the monetary policy rate two or three times this year, 

while the European Central Bank will probably give up its ultra-dovish 

rhetoric in near term. A tightening of the domestic monetary policy 

conditions in order to account for the increase in inflation and in risk 

premium is another important factor arguing for an increase in yields in the 

following quarters. Annual inflation rate should continue on an upward trend 

in 2017, likely increasing to 1.7% yoy in December from 0.2% yoy in 

March. Moreover, it could jump towards 2.7% yoy in Q1 2018 once the 

favourable statistical base effect fuelled by cut of taxes in January-February 

2017 will fade out of computation. In addition, once the deterioration of the 

public budget deficit will become more evident (i.e. second half of the year), 

we expect the investors to request a higher risk premium in order to buy 

RON government securities. On a positive note, the Finance Ministry has a 

large liquidity buffer and part of it could be also used this year to cover 

funding needs in case of adverse market conditions. On temporary basis, 

this could limit upside pressures on the yields. 

Financial analyst: Nicolae Covrig 
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(Months)

Avg 

Yield

Max 

yield

Auction 

date

Tenor 

(Years)

Avg 

Yield

Max 

yield

Intended Effective Intended Effective

6-Apr-17 1.0 800 800 0.90 0.92 3-Apr-17 14.5 200 98 4.27 4.30

6-Apr-17 7.1 300 427 3.41 3.42

10-Apr-17 4.0 600 600 2.46 2.48

13-Apr-17 4.9 600 600 2.77 2.79

20-Apr-17 2.8 600 600 1.98 1.99

24-Apr-17 1.8 800 800 1.48 1.49

11-May-17 1.0 1000 4-May-17 7.0 400

8-May-17 4.8 500

15-May-17 10.2 300

18-May-17 2.8 500

22-May-17 1.8 500

25-May-17 4.0 500

Discount T-Bills Benchmark T-bonds

Amount (RON mn) Amount (RON mn)



 



 8 

Main indicators 


2009 2010 2011 2012 2013 2014 2015 2016 2017F 2018F

Population

Stable population (mn. persons, avg.) 20.37 20.25 20.15 20.06 19.99 19.91 19.82 19.74 19.69 19.65

Economic activity

Nominal GDP (EUR bn) 120.5 126.8 133.3 133.6 144.3 150.3 160.0 169.6 181.6 193.6

GDP per capita (in EUR) 5915 6263 6618 6660 7218 7549 8072 8591 9223 9855

GDP per capita (in EUR at PPS) 11898 12644 13296 14301 14443 15169 16196 17013 18098 19151

Real GDP (%, yoy) -7.1 -0.8 1.1 0.6 3.5 3.1 3.9 4.8 4.2 3.5

Real GDP excluding agriculture (% yoy) -7.0 -1.4 0.3 2.5 2.1 3.0 4.7 5.0 4.2 3.5

Household  expenditures (% yoy) -10.5 1.0 1.0 0.8 2.6 4.2 5.9 7.4 6.0 4.5

Gross fixed capital formation (% yoy) -36.6 -2.4 2.9 0.1 -5.4 3.2 8.3 -3.3 6.5 7.0

Industrial production (%, yoy) -5.5 5.5 7.5 2.4 7.9 6.1 2.8 1.7 5.0 4.0

Unemployment rate (%, avg) 6.5 7.0 7.2 6.8 7.1 6.8 6.8 5.9 5.4 5.1

Unemployment rate (%, eop) 7.1 6.8 7.3 6.8 7.0 6.6 6.7 5.5 5.3 5.0

Wages

Monthly average gross wage in economy (EUR) 435 452 467 463 489 524 575 642 713 760

Monthly average net wage in economy (EUR) 321 330 341 338 357 382 418 467 519 553

Gross nominal wages - economy (% yoy) 4.8 3.1 4.1 4.2 4.8 7.6 9.8 12.9 11.3 6.5

Gross nominal wages - industry (% yoy) 10.0 8.3 6.7 4.6 4.2 7.4 6.6 8.1 8.0 6.5

Prices

CPI (%, yoy, eop) 4.7 8.0 3.1 5.0 1.6 0.8 -0.9 -0.5 1.7 3.0

CPI (% yoy, avg) 5.6 6.1 5.8 3.3 4.0 1.1 -0.6 -1.5 0.9 2.9

PPI (%, yoy, avg) 2.5 4.4 7.1 5.4 2.1 -0.1 -2.2 -1.8 3.0 2.8

GDP deflator (%, yoy) 4.8 5.4 4.7 4.7 3.4 1.7 2.4 2.2 3.0 3.0

Domestic non-government credit

Non-government credit (% yoy, in RON equivalent) 1.6 4.8 6.8 1.4 -3.6 -3.1 3.2 1.2 n.a. n.a.

Non-government credit (% of GDP) 39.4 39.5 39.8 38.4 34.5 31.9 31.0 29.3 n.a. n.a.

Credit in foreign currencies (% of total) 60.3 63.3 63.7 62.7 61.2 56.8 49.9 43.4 n.a. n.a.

Public sector

Public budget balance (cash, % of GDP) -7.1 -6.3 -4.2 -2.5 -2.5 -1.7 -1.4 -2.4 -3.6 -3.8

Public budget balance (% of GDP) -9.5 -6.9 -5.4 -3.7 -2.1 -1.4 -0.8 -3.0 -3.6 -3.8

Gross public debt ( % of GDP) 23.2 29.9 34.2 37.3 37.8 39.4 38.0 37.6 38.6 40.0

External sector

Gross external debt (EUR bn) 82.3 93.6 99.9 100.9 98.1 94.7 90.4 92.5 96.0 102.0

Gross external debt (% of GDP) 68.3 73.8 74.9 75.5 68.0 63.0 56.5 54.6 52.9 52.7

Short-term gross external debt (% of total debt) 18.9 20.9 22.8 20.7 19.6 20.0 22.0 25.3 22.9 23.5

Gross external debt service (% of GDP) 40.7 34.5 34.7 40.6 41.6 38.6 36.1 31.8 31.9 31.0

Current account balance (EUR bn) -5.8 -6.4 -6.6 -6.4 -1.5 -1.0 -1.9 -4.1 -6.5 -7.4

Current account balance (% of GDP) -4.8 -5.1 -4.9 -4.8 -1.1 -0.7 -1.2 -2.4 -3.6 -3.8

Current account balance + FDIs (% of GDP) -2.0 -3.3 -3.6 -3.0 1.0 1.1 0.6 -0.2 -1.1 -1.2

Foreign trade balance, goods (FOB/FOB, EUR bn) -9.0 -9.6 -9.4 -9.3 -5.8 -6.5 -7.8 -9.3 -11.9 -13.8

Foreign trade balance, goods (FOB/FOB, % of GDP) -7.5 -7.6 -7.0 -6.9 -4.0 -4.3 -4.9 -5.5 -6.5 -7.1

FOB exports of goods (%, yoy) -11.2 35.9 22.5 -0.5 10.0 6.7 4.9 6.1 8.0 10.0

FOB imports of goods (%, yoy) -32.6 28.0 16.8 -0.7 1.1 7.4 6.6 7.9 11.0 11.0

Net inward FDI inflows (EUR bn) 3.4 2.3 1.7 2.5 2.7 2.4 3.5 4.1 4.5 5.0

Net inward FDI inflows (% of GDP) 2.8 1.8 1.3 1.9 1.9 1.6 2.2 2.4 2.5 2.6

FX official reserves (EUR bn) 28.3 32.4 33.2 31.2 32.5 32.2 32.2 34.2 35.0 36.0

FX oficial reserves (months of imports) 9.1 8.9 7.9 7.5 7.3 6.8 6.4 6.4 5.8 5.4

Interest rates

NBR key rate (%, avg) 9.1 6.5 6.2 5.3 4.8 3.4 1.9 1.8 1.8 2.2

NBR key rate (%, eop) 8.00 6.25 6.00 5.25 4.00 2.75 1.75 1.75 1.75 2.50

ROBOR 1 month (%, avg.) 11.7 5.9 5.3 5.2 4.1 2.1 1.0 0.6 0.9 2.0

10-year T-Bonds (%, avg., mid yield) 9.6 7.2 7.4 6.7 5.3 4.6 3.5 3.3 4.2 4.7

Exchange rates

EUR/RON (eop) 4.23 4.28 4.32 4.43 4.48 4.48 4.52 4.54 4.45 4.50

EUR/RON (avg) 4.24 4.21 4.24 4.46 4.42 4.44 4.45 4.49 4.50 4.50

USD/RON (eop) 2.94 3.20 3.34 3.36 3.26 3.69 4.15 4.30 4.36 4.21

USD/RON (avg) 3.05 3.18 3.05 3.47 3.33 3.35 4.01 4.06 4.37 4.29


 
Source: National Bank of Romania, National Institute of Statistics, Eurostat, Raiffeisen RESEARCH 
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Disclosure appendix 

 

Abbreviations used in the report 

CPI – Consumer Prices Index 

EC – European Commission 

ECB – European Central Bank  

EUR – euro 

FX, FCY – foreign currency 

GDP – Gross Domestic Product 

IMF – International Monetary Fund 

MoF – Ministry of Public Finances 

NBR – National Bank of Romania 

NIS – National Institute of Statistics 

RON – Romanian Leu 

T-securities – government securities 
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Disclosure appendix 

Risk notifications and explanations 
 
Warnings 
 
 Figures on performance refer to the past. Past performance is not a reliable indicator for future results and the 

development of a financial instrument, a financial index or a securities service. This is particularly true in cases when 
the financial instrument, financial index or securities service has been offered for less than 12 months. In particular, 
this very short comparison period is not a reliable indicator for future results. 

 Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees and 
other charges, which depend on the individual circumstances of the investor. 

 The return on an investment in a financial instrument, a financial or securities service can rise or fall due to exchange 
rate fluctuations. 

 Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may 
deviate from the forecast. Consequently, forecasts are not a reliable indicator for future results and the development of 
a financial instrument, a financial index or a securities service. 

A description of the concepts and methods used in the preparation of financial analyses is available here.  

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the 
context of financial analyses) is available here. 

Disclosure of circumstances and interests which may jeopardise the objectivity of Raiffeisen Bank Romania (RBRO) is 
available here.  

The distribution of all recommendations relating to the calendar quarter prior to the publications date, as well as the 
distribution of recommendations in the context of which services of investment firms set out in Sections A investment 
services and activities) and B (ancillary services) of Annex I of Directive 2014/65/EU of the European Parliament and of 
the Council have been provided in the past 12 months is available here. 

Detailed up-to-date information regarding methodology, conflicts of interest and disclaimer are available on the website of 
Raiffeisen Bank Romania SA, at the following web address: 
https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/cercetare-economica/ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.raiffeisen.ro/wps/wcm/connect/cf34ff50-e25f-4ae2-874c-2d391d705a49/Concepts_and_methods_20160627.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/755c2408-282a-48bc-b847-239ea2abf32e/Sensitivity_analysis_20160627.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/76119419-52cc-42e8-a7da-b641d55727c9/31082016-Disclaimer-Macroeconomic-and-Equity-Research-EN.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/c9ed59c1-a511-45f6-ba9e-362f083a3f20/Distribution_of_recommendations_20170425.pdf?MOD=AJPERES&CVID=
https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/cercetare-economica/
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Disclosure appendix 

Disclaimer Financial Analysis 

Important: Please read the references at the end of this report to possible conflicts of interest and disclaimers/disclosures. 

Publisher: Raiffeisen Bank Romania S.A.  
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Register under no. RB-PJR-40-009/1999, in its capacity as an Intermediary, registered with the Romanian Financial Supervisory Authority 
under no. PJR01INCR/400009 is authorized and supervised by Romanian National Bank (as credit institution), 25 Lipscani Street, District 
3, Postal code 030031, Bucharest, Romania, website: www.bnro.ro and by Financial Supervision Authority (as intermediary on capital 
markets by Decision no. A75/ 30.01.2014, completed by Decision no. A239/27.03.2014), 15 Splaiul Independenţei, District 5, Postal 
Code 050092, Bucharest, Romania, website: www.asfromania.ro. 

The shares of RBRO are not listed on any stock exchange. RBRO is a issuer of bonds’ that are traded on Bucharest Stock Exchange, 
therefore RBRO is acting and treated as an issuer on Romanian capital markets. For further details on our issuer quality, please refer to the 
following address: https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/detinatori-de-obligatiuni.  

RBRO is part of Raiffeisen Group, a financial group providing financial services in Austria and 15 Central Eastern European countries. 
Additionally, the Group comprises numerous other financial service providers, for instance in the fields of leasing, asset management as 
well as mergers and acquisitions. RBRO offers a wide spectrum of services and products associated with stocks, derivatives and equity 
capital transactions. RBRO´s research department (non-profit generating unit) covers Romanian companies from the business fields: steel & 
materials, industry, banking, construction and building materials, IT & technology, oil & gas, real estate, telecommunications, utilities and 
cyclical and defensive consumer sectors. In addition, RBRO covers a range of services to be provided in connection with mergers and 
acquisitions as well as privatizations. 

RBRO´s ultimate parent company is Raiffeisen Bank International AG ("RBI") (Vienna Stock Exchange; ticker RBI AV). RBI is a credit 
institution domiciled in Austria. For many years RBI has been operating in Central and Eastern Europe (CEE), where it maintains a network 
of subsidiary banks, leasing companies and numerous financial service providers in several markets. Although RBI or its affil iated entities 
may have concluded transactions for products or services (including but not limited to investment banking services) with the subject 
company or companies in the past 12 months, no employee of RBI or of its affiliates has the ability to influence the substance of the 
research reports prepared by the research analysts of RBRO. 

This research report (hereinafter, "Report" or "Document") is for information purposes only and may not be reproduced or distributed to 
other persons without RBRO´s permission. This Document is governed by Romanian legislation in force and constitutes neither a solicitation 
of an offer nor is it a prospectus in the sense of the Romania Capital Market Law no. 297/2004 or any other comparable foreign law. 
Unless otherwise explicitly set out herein, references to legal acts refer to acts which are in force in Romania. 

Any investment decision in respect of securities, financial products or investments may only be made on the basis of (i) an approved and 
published prospectus or (ii) the complete documentation that will be or has been published in connection with the securities, financial 
products or investments in question and must not be made on the basis of this Document. This Document does not constitute a personal 
recommendation to buy or sell financial instruments, or consultancy in the sense of the Capital Market Law no. 297/2004 or 
counseling/advisory of any kind. 

Neither this Document nor any of its components shall form the basis for any kind of contract or commitment whatsoever. This Document is 
not a substitute for the necessary advice on the purchase or sale of securities, investments or other financial products. In respect of the sale 
or purchase of securities/financial instruments, investments or financial products, an authorized advisor may provide individualized 
advice which might be suitable for investments and financial products.  

This Document is fundamentally based on generally available information and not on any confidential information which the author that 
has prepared this Document has obtained exclusively on the basis of his/her client relationship with a third person. RBRO deems all of the 
information included herein to be reliable, but does not make any warranties regarding its accuracy and completeness. Nonetheless, 
where there is any doubt as to whether a source is reliable, RBRO will clearly indicate this fact in the report. 

Past performance is no guarantee for the future performance of the financial instruments. No assurance can be given regarding the 
favorable return of the financial instruments portfolio or of an issuer described in this report. It is possible that, due to various factors, the 
projections are not met. Nor RBRO, nor any of its directors, officers or employees is responsible for any loss or damage that may result 
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