


 1 

                                                                                                             
 

RON exchange rates  

3.80

3.90

4.00

4.10

4.20

4.30

4.35

4.40

4.45

4.50

4.55

4.60

28-Oct-1616-Sep-164-Aug-16

EUR/RON USD/RON (rhs)

Source: Daily NBR fixing 
 
 

RON yield curve 

0

1

2

3

4

6M 1Y 3Y 5Y 10Y

Current month* One month ago
 

Note: T-securities mid yields as of 28 Oct 2016  
Source: Daily NBR fixing 
 
 

Completed:  31-Oct-16,  2:59 PM* 

First dissemination: 31-Oct-16, 3:10 PM* 

https://www.raiffeisen.ro/corporatii/experti
za/analize-si-prognoze/ 

* Romania time 

 

 

 
Analysts: 

Raiffeisen Bank Romania 

Ionut Dumitru, PhD 
Chief-economist 
Phone: +40-730-222-953 

Nicolae Covrig, PhD, CFA 
Financial Analyst 
Phone: +40-799-718-476 

Silvia Maria Rosca 
Financial Analyst 
Phone: +40-799-718-083 

 

 

Highlights  

 Most of the macroeconomic indicators published at monthly frequency might have 

recorded a positive dynamics in the third quarter as they climbed in July-August from their 

average levels recorded in Q2. Also, we expect the real GDP to have increased by 

around 1.0% qoq in Q3. Real GDP expanded by 5.2% yoy in H1 2016 and we look for 

a similar dynamics for the full year 2016. 

 While showing a visible tendency for increase in the second half of 2015 and in the 

first half of 2016, the current account balance was close to zero in July and August 

(according to our in-house seasonally adjusted data). Dynamics was explained by 

improving private and public current transfers, but also by the stabilization of the foreign 

trade deficit.  

 Monthly inflation rate in September (-0.1% mom) came in below our expectations 

(0.1% mom) and analysts’ consensus (0.3% mom in the Bloomberg survey). Volatile food 

prices (for fruits, vegetables, eggs) decreased faster than expected in September, 

reversing their unexpected gains in the previous two months. Otherwise, underlying 

inflationary pressures remained further contained in September as the annual dynamics of 

CORE 3 inflation measure and of our in-house statistical core inflation measures remained 

roughly unchanged. Annual inflation rate stood at -0.6% yoy in September and we expect 

it to be close to -0.5% yoy in December. 

 Money market interest rates (ROBOR) continued to trade substantially below the level 

of the monetary policy rate in October, suggesting that the liquidity surplus in the banking 

system preserved at an elevated level. We expect them to remain close to their current 

levels by the end of the year. 

 A law allowing consumers to convert in RON the loans denominated in CHF at 

historical exchange rates (i.e. those prevailing at the time when the loans were originated) 

was voted by Parliament. However, the Government has challenged it at the Constitutional 

Court. Also, the Constitutional Court said that borrowers could benefit from the provisions 

of the “Datio in Solutum” law only if a judge assesses and establishes the existence of a 

hardship situation in the lending contract. 

Credit ratings (FCY long-term) 

 

Key economic figures 

2015 Jul-16 Aug-16 Sep-16 2016f 2017f

Real GDP (%, ytd) 3.8 5.2 3.6

Industrial output (%, yoy) 2.8 0.2 1.2 1.5 5.0

CPI (% yoy, eop) -0.9 -0.8 -0.2 -0.6 -0.5 2.0

CPI (% yoy, 12M avg.) -0.6 -2.0 -1.8 -1.7 -1.6 1.2

Unemployment rate (%, eop) 6.7 6.1 6.0 6.2 6.1

Public budget balance (% of GDP, ytd) -1.5 -0.2 -0.4 -0.5 -3.0 -3.2

Foreign trade balance (EUR bn,ytd) -7.8 -4.8 -5.7 -10.5 -13.3

Current account (EUR bn, ytd) -1.9 -2.1 -2.1 -4.8 -6.0

Net  inward FDIs (EURbn, ytd) 3.5 3.0 2.7 3.7 4.5

Official FX reserves (EUR bn) 32.2 32.7 33.0 33.3 33.0 34.5
Source: National Bank of Romania, National Institute of Statistics, Raiffeisen RESEARCH 

S&P Moody's Fitch

Rating / Outlook BBB-  /  Stable Baa3  /  Positive BBB-  /  Stable

https://www.raiffeisen.ro/corporatii/expertiza/analize-si-prognoze/
https://www.raiffeisen.ro/corporatii/expertiza/analize-si-prognoze/
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Key events 

Still a small public budget 

deficit up to September 

The public budget execution (cash 

terms) resulted only in a small 

deficit in September (RON 570mn). 

As a result, the public budget 

deficit recorded during January-

September remained at a low level, 

coming at RON 3.7bn or 0.5% of 

the official GDP projection for the 

full year 2016. Given that the 

public budget deficit target was set 

at 2.8% of GDP in 2016, it results 

that public authorities have space 

to make a lot of public expenses in 

Q4 (as to achieve a deficit of 2.3% 

of GDP). 

 

Year-to-date public budget 

balance (cash terms) 

 

 

 

 

 

 

 

 

Source: Ministry of Public Finances 

 

 Debt discharge and CHF loans conversion laws in the 

limelight 

Over the past weeks, there was a strong focus on the two laws. The “Datio 

in Solutum” law was enforced in May. As part of the trials with their 

customers, the banks have requested the Constitutional Court to rule over 

the provisions of the law. The Constitutional Court made public its first 

decisions recently.  

On 18th October, the Parliament voted a law for the conversion in RON of 

the household loans denominated in CHF using historical exchange rates, 

i.e. those prevailing at the time of the origination of the loan. The law was 

not enforced as the Government challenged it at the Constitutional Court. 

A ruling is expected on 23rd November. 

More details about the two laws are available in the “Banking system” 

section of our report. 

 

S&P has kept unchanged Romania’s sovereign ratings and 

their outlook 

During its review on 8th October, S&P rating agency kept unchanged 

Romania’s sovereign ratings and their outlook. So, long-term foreign 

currency sovereign debt is rated at “BBB-“ with a “stable” outlook. 

S&P said that the ratings are supported by Romania’s moderate external 

and public debt, amid reasonably firm growth prospects. The stable 

outlook reflects the balance between the likelihood of a widening of the 

macroeconomic imbalances (the public budget deficit and the current 

account deficit) on the one hand and the modest level of the public and 

external debt on the other hand. In the baseline scenario, S&P expects the 

public budget deficit to be at 3.0% of GDP in 2016 and to increase to 

3.5% of GDP in 2017 before starting to gradually decrease subsequently. 

S&P forecasts the current account deficit to embark on a gradual upward 

trajectory until 2019 when it will reach 3.0% of GDP. 

Financial analyst: Nicolae Covrig 

 

  Calendar for key events and macroeconomic indicators 

Date Indicator/ Event May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16

1-Nov-16 Gross official FX reserves, EUR bn 32.7 31.7 32.7 33.0 33.3

2-Nov-16 Producer price index, % yoy -2.7 -2.3 -2.3 -1.9

3-Nov-16 Unemployment rate, % 6.2 6.0 6.1 6.0

4-Nov-16 Monetary policy meeting - key interest rate, % 1.75 1.75 1.75 1.75 1.75 1.75 1.75

7-Nov-16 Retail sales, deflated, % yoy 16.3 15.9 13.4 13.2

7-Nov-16 Gross wages in economy, % yoy 14.1 14.2 12.2 14.3

7-Nov-16 Gross wages in industry, % yoy 8.4 8.1 7.1 10.1

9-Nov-16 FOB/CIF foreign trade balance, EUR mn, sa -875 -765 -678 -937

11-Nov-16 CPI, % yoy -3.5 -0.9 -0.8 -0.2 -0.6

14-Nov-16 Industrial output, % yoy -1.8 -0.4 0.2 1.2

14-Nov-16 Output in construction, % yoy 9.9 4.1 1.2 -1.3

15-Nov-16 Real GDP, Q3, % yoy, flash est. 6.0 5.2

15-Nov-16 Current account balance, EUR mn, sa -771 -377 15 111

15-Nov-16 Net inward FDIs, EUR mn 1080 395 890 -273

15-Nov-16 Gross external debt, EUR bn 88.0 88.3 90.0 90.1

24-Nov-16 Banking loans to private sector, % yoy in RON 1.8 1.0 1.5 0.7 1.0

29-Nov-16 Economic Sentiment Index 103.6 103.2 103.6 104.2 103.5 104.0

Effective or Expected


   Source: National Bank of Romania, National Institute of Statistics, Raiffeisen RESEARCH
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Real sector 

Economic activity on an upward trend in Q3  

Most of macroeconomic indicators published at monthly frequency 

climbed to higher levels in July-August from their average levels 

recorded in Q2. In this context, positive quarterly dynamics were 

probably recorded in Q3 for most of these indicators assuming that 

September’s prints would not come on the negative side. Real GDP 

should have continued growing at a robust pace in Q3. However, a 

slower advance should have been recorded in Q3 as compared with 

the previous two quarters. So, we expect the real GDP to have 

increased by around 1.0% qoq in Q3, while it expanded by 1.5% 

qoq both in Q1 and Q2. 

Available data suggest that dynamics of private consumption might 

have slowed down in Q3. Deflated turnover for retail sales (seasonally 

adjusted data) decreased by 0.4% mom in July, before increasing by 

0.2% mom in August. Based on such dynamics and assuming that a 

gain was recorded in September (our expectations), a quarterly 

positive dynamics should have been recorded in Q3 for this indicator. 

The slowdown in dynamics of private consumption is also suggested 

by the trajectory of deflated turnover in market services rendered 

mainly to the population (0.7% mom in July and -2.3% mom in 

August). Disposable income remained on an upward trend in Q3. A 

monthly survey on private companies having at least four employees 

revealed an increase during July-August both of the number of 

employees and of the net wage earnings. Also, wages for some 

categories of public servants were increased again in August. The 

consumer confidence indicator remained elevated in Q3, suggesting 

also that households’ strong spending appetite should have remain 

intact. 

The solid advance of gross value added in services was the major 

driver for GDP advance over the past quarters and incoming data 

point to a positive performance of the sector in Q3 as well. For 

instance, nominal turnover for market services rendered mainly to the 

companies recorded solid gains both in July (1.2% mom) and in 

August (1.8% mom). Some positive news was also provided by the 

dynamics of industrial output and exports. So, the industrial output 

increased both in July (0.8% mom) and in August (0.5% mom). In this 

context, industrial output should have increased in Q3 from Q2 and 

industry should have had a positive contribution to the quarterly GDP 

growth rate.  Construction output likely fell in Q3 as it decreased both 

in July and in August. 

According to our in-house seasonally adjusted data, both exports of 

goods and services and imports of goods and services bounced back 

in August and fully reversed the large decline from July. Such 

dynamics suggest that both exports and imports might have remained 

on an upward trend in Q3. On the positive side, the average level of 

the foreign trade deficit recorded in July-August remained close to its 

average level recorded in Q2. Also, our in-house seasonally adjusted 

data show that the current account balance was close to zero both in 

July and in August, which was an improvement from the previous 

months when deficits were recorded. Such improved dynamics was 

explained by an increase of private and public current transfers.   

Financial analyst: Nicolae Covrig 
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Inflation 


Inflation below expectations in September 

Inflation outlook 
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 Inflation dynamics in September came in below our expectations and 

analysts’ consensus. Consumer Price Index (CPI) decreased by 0.1% mom 

in September, while we looked for an increase of 0.1% mom and the 

analysts’ consensus in a Bloomberg survey was for an advance of 0.3% 

mom. We recall that inflation prints in the previous two months (July and 

August) overshot our expectations. 

A faster than expected decline of volatile food prices (fruits, vegetables, 

and eggs) was the main factor behind the unexpected contraction of 

consumer prices in September. According to our in-house seasonally 

adjusted data, volatile food prices went down by 4.7% in September. 

Volatile food prices increased both in July and in August in seasonally 

adjusted terms, being a major factor behind the larger than expected 

inflation prints for the two months. Their contraction in September only 

partially erased the cumulated gains over July-August. Annual growth rate 

of volatile food prices decelerated sharply in September (to -1.2% yoy from 

7.8% yoy recorded in August) resulting also in a rapid deceleration for the 

annual dynamics of food prices (to 0.5% yoy in September from 2.0% yoy 

recorded in August). 

Underlying inflationary pressures remained further contained in September 

as it was suggested by the dynamics of CORE 3 inflation rate1 and of our 

in-house statistical core inflation measures. So, annual growth rate of 

CORE 3 inflation measure remained unchanged at 0.5% yoy in 

September. Also, annual dynamics of our in-house statistical core inflation 

measures (trimmed mean, weighed median) remained unchanged in 

September. 

With the annual inflation rate deeply in the negative territory for a 

prolonged period of time, perceptions and expectations of households with 

regards to the inflation dynamics have reached historically low levels. 

In our baseline scenario, we expect the annual inflation rate to remain in 

the negative territory by the end of this year, coming at -0.5% yoy in 

December. A reduction of the standard VAT rate to 19% from 20% and of 

excises on fuels due to be enforced at the beginning of 2017 would 

generate new downwards pressures on CPI dynamics during the next year. 

However, we expect the negative contribution fuelled by the reduction of 

taxes in January 2017 not to be as large as that fuelled by reduction of 

standard VAT rate to 20% from 24% in January 2016. As a result, the 

annual inflation rate should increase in January 2017 from December 

2016. Moreover, we expect the annual inflation rate to remain on an 

upward trend through 2017, coming at around 2.0% yoy in December 

2017. In our view, reflation of the external markets (including here also the 

rebound in energy prices) and the strengthening of the domestic 

inflationary pressures on the back of rapidly growing consumption are the 

main factors that would keep the annual inflation rate on an ascending 

trajectory in 2017. 

Financial analyst: Nicolae Covrig 

 


1CORE 3 = CPI excluding administered prices, volatile prices of foods and fuels, and prices of tobacco and alcohol
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Monetary policy 

NBR to remain on hold in November 

On 7th October, the National Bank of Romania (NBR) released the minutes 

of the monetary policy meeting from 30th September. We recall that NBR 

kept the key interest rate unchanged at 1.75%, as well as its other 

monetary policy instruments, except for the minimum reserves requirements 

(MRR) ratio for FCY liabilities of banks, which was cut to 10% from 12%. 

In our view, the rhetoric of the minutes was rather neutral in terms of 

prospect monetary policy actions. While acknowledging the acceleration 

of economic growth above expectations, driven by private consumption, 

the central bank said that the potential risks of an overheating economy 

have not been noticed yet. While no hints pointing to the need to start 

tightening the monetary policy stance yet were provide, it was mentioned 

that the current corridor formed by interest rates on the NBR’s standing 

facilities is likely to provide increased flexibility to the monetary policy 

stance. Moreover, NBR board member Daianu was quoted recently by 

Bloomberg as saying that the monetary policy tightening might start via 

altering interest rate corridor, but for the time being there are no solid 

grounds for a restrictive monetary policy.  

At the next monetary policy meeting scheduled for 4th November, this 

being the last in 2016, we expect the NBR to remain on hold keeping 

unchanged the key interest rate at 1.75%, as well as its other monetary 

policy instruments. At that meeting, NBR would approve the latest Inflation 

Report, containing its inflation rate forecast, which would be released 

shortly after the meeting. While the rhetoric of the communiqué and of the 

press conference could provide hints regarding the monetary policy stance, 

the release of NBR’s latest inflation rate forecast would show the Central 

Bank’s expectations on the future path of the inflation rate.  

The liquidity surplus in the banking system jumped in September, as the 

banks placed at NBR’s permanent deposit facility an average amount of 

RON 8.2bn daily, up from RON 4.3bn in August. The increase of excess 

liquidity in September was fueled by the redemption of a T-bond (RON 

8bn) at end- August. Money market rates (ROBOR) have been still traded 

at very low levels in October, significantly below the level of the key 

interest rate, on the back of persistence of excess liquidity in the money 

market. For the remaining part of the year, we expect excess liquidity to 

remain elevated fuelled by the expected spike in public spending towards 

the end of 2016. We recall that the public deficit stood significantly below 

the target after nine months (-0.5% of GDP vs -2.8% of GDP) and given the 

pattern of previous years, the largest share of the deficit is likely to be 

realized towards the end of the year.  

For 2017, we expect NBR to keep the key interest rate unchanged at 

1.75% until Q4, but ROBOR rates are likely to embark gradually on an 

upward trend earlier due to an expected decline of excess liquidity from 

the banking system on the back of a net positive governmental borrowing. 

 

Financial analyst: Silvia Maria Rosca 
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Local bond market 


 

Some upside pressures for long end yields  

Dynamics of yields for RON 
Government securities 

 
Note: Jump of yields in February 2016 is 
technical, resulting from a change of reference 
ISINs by Bloomberg 
Source: Bloomberg, Raiffeisen RESEARCH 
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 Following the decline in the summer months (July and August) and the 

stabilization in September, yields of RON Government securities faced 

some upward pressure in October. Yields for short term dated RON 

Government securities remained depressed on the back of a liquidity 

excess in the money market. On the other hand, yields for long term tenors 

recorded some increases in October. The most visible increase was 

recorded in case of yields for 10-year T-bond which are currently traded 

by around 20 bp higher compared to end-September. This upward 

dynamics might have been related to the change in investors’ sentiment on 

the external markets where an increase of yields was also recorded. Also, 

the upward pressures during first half of October might have been 

generated by domestic factors, ie the discussions around the CHF loan 

conversion law.  

On the primary market, the two auctions for long-term dated T-bonds 

(issuance of a new 15-year benchmark T-bond on 6th October and re-

opening of a 7.5-year T-bond on 17th October) failed to reach the 

borrowing targets due to poor demand from investors. Otherwise, demand 

was good for the remaining auctions in short and medium tenors. In the 

end, the Finance Ministry borrowed RON 3.7bn on the primary market in 

October (supplementary auctions included here), while redemptions 

amounted to only RON 700mn. 

In November, the Ministry of Finance (MoF) might issue a local T-bond 

denominated in Euro, if there would be demand from banks, the Head of 

the State Treasury was quoted as saying by Bloomberg. More specifically, 

the MoF might reopen a domestic benchmark EUR T-bond with maturity in 

2021. We recall that this benchmark was first time opened in February 

and it was subsequently re-opened in March, having now an outstanding 

principal of EUR 775mn. There could be a favorable context for such an 

issuance given the recent cut to 10% from 12% of the minimum reserve 

requirements ratio for foreign currency liabilities of banks. This decision 

has released in the banking system around EUR 550mn starting with 24 

October-23 November maintenance period. 

 

 

 Calendar for auctions in RON Government securities 

 

 

 

 

 

 

 

Source: Ministry of Public Finances 

 

0

1

2

3

4

5

O
ct

-1
4

A
p

r-
1

5

O
ct

-1
5

A
p

r-
1

6

O
ct

-1
6

2Y 3Y 5Y 10Y

Auction 

date

Tenor 

(Months)

Avg 

Yield

Max 

yield

Auction 

date

Tenor 

(Years)

Avg 

Yield

Max 

yield

Intended Effective Intended Effective

5-Sep-16 1.0 1000 1000 0.56 0.57 1-Sep-16 10.9 300 101 3.13 3.14

15-Sep-16 0.5 500 500 0.42 0.43 8-Sep-16 4.5 500 500 2.12 2.13

12-Sep-16 7.6 500 235 2.74 2.76

19-Sep-16 3.4 500 500 1.8 1.81
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Local bond market 

For the remaining of the year, we expect yields for RON Government 

securities to be traded close to current levels. Yields for short term dated 

Government securities (up to 2 years) are likely to remain depressed on the 

back of excess liquidity in the money market expected to prevail until end-

2016. Also, yields for medium and long tenors are expected to remain 

close to current levels favored by the benign domestic inflation outlook on 

one hand, but also given the expected preservation of low yields on 

external markets. However, our current scenario implies some upside risks, 

as yields for medium and long term papers might go up on the back on an 

increase in risk premium required by foreign investors for RON assets due 

to (1) the enlargement of macroeconomic imbalances and (2) the 

uncertainty related to parliamentary elections materializing in the adoption 

of populist measures. The recently voted CHF loans conversion law as well 

as other measures which are currently on the Parliament’s agenda, ie the 

exemption of all pensions from taxation and the reduction of social security 

conditions, or legislative initiatives to significantly increase pensions, might 

weigh also on the performance of RON yield curve’s long end during the 

last quarter of the year. 

Financial analyst: Silvia Maria Rosca 
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Banking sector 


Focus on CHF conversion and “Datio in Solutum” laws 
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 Law for conversion of CHF loans voted by Parliament, but 

challenged at the Constitutional Court by Government 

Several proposals aiming to convert foreign-currency denominated loans were 

debated in the Parliament over the past three years. Ultimately, a final version 

of these proposals was decided this month. On 18 October, the Chamber of 

Deputies, as the decisional body of the Parliament on this issue, unanimously 

voted a law for the conversion in RON of CHF denominated loans granted by 

banks to households, with conversion to be made at historical exchange rates.  

The draft law faced several changes during the debates in the Chamber of 

Deputies. Initially, the specialized Committees of the Chamber of Deputies 

proposed some eligibility criteria, i.e. an indebtedness ratio of 50% and a 

ceiling in amount of 250,000 CHF for the size of loan at time of origination. In 

the end, these eligibility criteria were dropped out. According to the law, 

lenders have to make conversion in RON for all kind of loans denominated in 

CHF that were granted to individuals that qualify as “consumers”. Conversion 

should be made at historical exchange rates, i.e. those prevailing at the time 

when the loans were originated. “Consumers” that negotiated a conversion 

agreement with their lenders until now could also benefit from the provisions of 

the law. 

However, the Government used its prerogatives to challenge the law at the 

Constitutional Court. Prior the vote in the Parliament, the Government favorably 

endorsed the conversion action but only provided that some eligibility criteria 

would have been applied (i.e. an indebtedness ratio of at least 50%, a ceiling 

of EUR 150,000 equivalent for the current value of the loan, conversion to be 

possible only for loans backed by the debtors’ dwellings). The Constitutional 

Court would analyze the contestation submitted by the Government on 23rd of 

November. 

The stock of CHF denominated loans granted by banks to the households 

amounted to around CHF 1.4bn at the end of September, which accounted for 

around 5.1% of total households’ loans or 0.8% of GDP. CHF denominated 

loans for housing purposes accounted for 48.4% of total household loans 

denominated in CHF, while loans for consumer and other purposes (backed or 

not by mortgages) amounted for the remaining 51.6%. Central bank’s data 

show that at the end of July there were 51,334 debtors having 53,794 loans in 

CHF. Of total debtors, around half (49.3%) had consumer loans with personal 

guaranties (not backed by mortgages), 24.4% had consumer loans backed by 

mortgages, and 26.3% had housing loans. All above figures do not include 

externalized loans and loans already converted in RON or EUR and which 

would also benefit from the provisions of the law. Stock of household loans 

denominated in CHF and booked in the balance sheets of the local credit 

institutions reached a peak in September 2008 at CHF 4.9bn. 

 

Hardship existence required for “Datio in Solutum” Law 

The “Datio in Solutum” Law was published in the Official Gazette at the end of 

April and its provisions were effective starting from mid of May. It allowed the 

borrowers (having the quality of “consumers”) to fully settle their liability by 

simply transferring to the lenders the ownership right over collateral for loans.  
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Banking system 

The banks have challenged in justice some of the notifications made by 

borrowers that decided to take advantage of the provisions of the law. As 

part of trials with the borrowers, the banks have asked the Constitutional 

Court to rule over the constitutionality of the law’s provisions. The 

Constitutional Court provided its first decisions in the last week of October 

and other decisions are expected in the following period. 

The Constitutional Court said that the provisions of the law can be applied 

also for existing contracts, but the mechanism of the law should be 

changed. Accordingly, a debtor could benefit from the provisions of the 

“Datio in Solutum” Law only if a judge assesses and establishes the 

existence of the hardship situation within the loan contract. The hardship 

implies that an unforeseen event outside the control of parties occurred and 

it fundamentally altered the equilibrium of the contract, so resulting in an 

excessive burden for one of parties involved. When the hardship is 

established, the judge has to decide the terms of the new contract or the 

end of the contract. 

 

Lending activity improved in September 

Stock of loans granted by the banks to the private sector (households and 

companies) returned to growth in September following three consecutive 

months of contraction. When adjusting the dynamics of FCY segment by 

the change of the EURRON rate, it results that the stock of total loans 

(RON+FCY) increased by 0.6% mom in September. RON denominated 

loans continued on an upward trend (1.3% mom), while a flat dynamics (in 

EUR equivalent) was recorded in case of FCY denominated loans. Turning 

to the lending segments, positive monthly dynamics were recorded for all 

of them: 0.6% mom in case of housing loans, 0.4% mom in case of loans 

for consumer and other purposes, and 0.9% mom in case of loans granted 

the companies. 

The annual growth rate of total stock of loans accelerated to 1.0% yoy in 

September from 0.7% yoy in August (dynamics are again adjusted for the 

change of EURRON rate).  

Financial analyst: Nicolae Covrig 
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Main indicators 



2008 2009 2010 2011 2012 2013 2014 2015 2016F 2017F

Population

Stable population (mn. persons, avg.) 20.54 20.37 20.25 20.15 20.06 19.99 19.91 19.82 19.74 19.69

Economic activity

Nominal GDP (EUR bn) 142.4 120.5 126.8 133.3 133.6 144.3 150.3 160.4 170.4 182.6

GDP per capita (in EUR) 6933 5915 6263 6618 6660 7218 7549 8091 8631 9273

GDP per capita (in EUR at PPS) 12490 11898 12644 13296 14301 14443 15169 16235 17090 18075

Real GDP (%, yoy) 8.5 -7.1 -0.8 1.1 0.6 3.5 3.1 3.8 5.2 3.6

Real GDP excluding agriculture (% yoy) 7.5 -7.0 -1.4 0.3 2.5 2.1 3.0 4.4 4.9 3.6

Household  expenditures (% yoy) 7.1 -10.5 1.0 1.0 0.8 2.6 4.2 6.1 9.5 5.5

Gross fixed capital formation (% yoy) 17.6 -36.6 -2.4 2.9 0.1 -5.4 3.2 8.8 6.5 7.0

Industrial production (%, yoy) 2.7 -5.5 5.5 7.5 2.4 7.9 6.1 2.8 1.5 5.0

Unemployment rate (%, avg) 5.6 6.5 7.0 7.2 6.8 7.1 6.8 6.8 6.2 6.2

Unemployment rate (%, eop) 5.7 7.0 6.9 7.2 6.8 7.1 6.6 6.7 6.2 6.1

Wages

Monthly average gross wage in economy (EUR) 478 435 452 467 463 489 524 575 638 696

Monthly average net wage in economy (EUR) 355 321 330 341 338 357 382 418 465 506

Gross nominal wages - economy (% yoy) 26.1 4.8 3.1 4.1 4.2 4.8 7.6 9.8 12.2 8.5

Gross nominal wages - industry (% yoy) 22.6 10.0 8.3 6.7 4.6 4.2 7.4 6.6 8.0 7.0

Prices

CPI (%, yoy, eop) 6.3 4.7 8.0 3.1 5.0 1.6 0.8 -0.9 -0.5 2.0

CPI (% yoy, avg) 7.9 5.6 6.1 5.8 3.3 4.0 1.1 -0.6 -1.6 1.2

PPI (%, yoy, avg) 12.7 2.5 4.4 7.1 5.4 2.1 -0.1 -2.2 -1.8 2.5

GDP deflator (%, yoy) 15.6 4.8 5.4 4.7 4.7 3.4 1.7 2.8 2.0 3.0

Domestic non-government credit

Non-government credit (% yoy, in RON equivalent) 33.7 0.9 4.7 6.6 1.3 -3.3 -3.1 2.8 n.a. n.a.

Non-government credit (% of GDP) 37.8 39.2 39.2 39.5 37.9 34.3 31.7 30.5 n.a. n.a.

Credit in foreign currencies (% of total) 57.8 60.1 63.0 63.4 62.5 61.2 56.8 49.9 n.a. n.a.

Public sector

Public budget balance (cash, % of GDP) -4.7 -7.1 -6.3 -4.2 -2.5 -2.5 -1.7 -1.5 -3.0 -3.2

Public budget balance (% of GDP) -5.5 -9.5 -6.9 -5.4 -3.7 -2.1 -0.8 -0.8 -3.0 -3.2

Gross public debt ( % of GDP) 13.2 23.2 29.9 34.2 37.3 37.8 39.4 37.9 38.5 39.4

External sector

Gross external debt (EUR bn) 72.5 82.3 93.6 99.9 100.9 98.1 94.7 90.4 90.0 96.0

Gross external debt (% of GDP) 50.9 68.3 73.8 74.9 75.5 68.0 63.0 56.4 52.8 52.6

Short-term gross external debt (% of total debt) 28.4 18.9 20.9 22.8 20.7 19.6 20.0 22.0 21.1 22.4

Gross external debt service (% of GDP) 32.0 40.7 34.5 34.7 40.6 41.6 38.4 36.0 29.4 28.5

Current account balance (EUR bn) -16.8 -5.8 -6.4 -6.6 -6.4 -1.5 -1.0 -1.9 -4.8 -6.0

Current account balance (% of GDP) -11.8 -4.8 -5.1 -4.9 -4.8 -1.1 -0.7 -1.2 -2.8 -3.3

Current account balance + FDIs (% of GDP) -5.5 -2.0 -3.3 -3.6 -3.0 1.0 1.1 0.6 -0.6 0.0

Foreign trade balance, goods (FOB/FOB, EUR bn) -22.0 -9.0 -9.6 -9.4 -9.3 -5.8 -6.5 -7.8 -10.5 -13.3

Foreign trade balance, goods (FOB/FOB, % of GDP) -15.5 -7.5 -7.6 -7.0 -6.9 -4.0 -4.3 -4.9 -6.2 -7.3

FOB exports of goods (%, yoy) 23.8 -11.2 35.9 22.5 -0.5 10.0 6.7 4.9 6.0 8.0

FOB imports of goods (%, yoy) 14.5 -32.6 28.0 16.8 -0.7 1.1 7.4 6.6 10.0 11.0

Net inward FDI inflows (EUR bn) 9.2 3.4 2.3 1.7 2.5 2.7 2.4 3.5 3.7 4.5

Net inward FDI inflows (% of GDP) 6.5 2.8 1.8 1.3 1.9 1.9 1.6 2.2 2.2 2.5

FX official reserves (EUR bn) 26.2 28.3 32.4 33.2 31.2 32.5 32.2 32.2 33.0 34.5

FX oficial reserves (months of imports) 5.9 9.1 8.9 7.9 7.5 7.3 6.8 6.4 6.0 5.7

Interest rates

NBR key rate (%, avg) 9.7 9.1 6.5 6.2 5.3 4.8 3.4 1.9 1.8 1.8

NBR key rate (%, eop) 10.25 8.00 6.25 6.00 5.25 4.00 2.75 1.75 1.75 2.00

ROBOR 1 month (%, avg.) 13.0 11.7 5.9 5.3 5.2 4.1 2.1 1.0 0.6 0.9

10-year T-Bonds (%, avg., mid yield) 8.5 9.6 7.2 7.4 6.7 5.3 4.6 3.5 3.2 3.2

Exchange rates

EUR/RON (eop) 3.99 4.23 4.28 4.32 4.43 4.48 4.48 4.52 4.50 4.45

EUR/RON (avg) 3.68 4.24 4.21 4.24 4.46 4.42 4.44 4.45 4.49 4.47

USD/RON (eop) 2.83 2.94 3.20 3.34 3.36 3.26 3.69 4.15 4.17 4.24

USD/RON (avg) 2.52 3.05 3.18 3.05 3.47 3.33 3.35 4.01 4.05 4.26


 
Source: National Bank of Romania, National Institute of Statistics, Eurostat, Raiffeisen RESEARCH 

 





 11 

Disclosure appendix 

 

Abbreviations used in the report 

CPI – Consumer Prices Index 

EC – European Commission 

ECB – European Central Bank  

EUR – euro 

FX, FCY – foreign currency 

GDP – Gross Domestic Product 

IMF – International Monetary Fund 

MoF – Ministry of Public Finances 

NBR – National Bank of Romania 

NIS – National Institute of Statistics 

RON – Romanian Leu 

T-securities – government securities 
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Disclosure appendix 

Risk notifications and explanations 
 
Warnings 
 
 Figures on performance refer to the past. Past performance is not a reliable indicator for future results and the 

development of a financial instrument, a financial index or a securities service. This is particularly true in cases when 
the financial instrument, financial index or securities service has been offered for less than 12 months. In particular, 
this very short comparison period is not a reliable indicator for future results. 

 Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees and 
other charges, which depend on the individual circumstances of the investor. 

 The return on an investment in a financial instrument, a financial or securities service can rise or fall due to exchange 
rate fluctuations. 

 Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may 
deviate from the forecast. Consequently, forecasts are not a reliable indicator for future results and the development of 
a financial instrument, a financial index or a securities service. 

A description of the concepts and methods used in the preparation of financial analyses is available here.  

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the 
context of financial analyses) is available here. 

Disclosure of circumstances and interests which may jeopardise the objectivity of Raiffeisen Bank Romania (RBRO) is 
available here.  

The distribution of all recommendations relating to the calendar quarter prior to the publications date, as well as the 
distribution of recommendations in the context of which services of investment firms set out in Sections A investment 
services and activities) and B (ancillary services) of Annex I of Directive 2014/65/EU of the European Parliament and of 
the Council have been provided in the past 12 months is available here. 

Detailed up-to-date information regarding methodology, conflicts of interest and disclaimer are available on the website of 
Raiffeisen Bank Romania SA, at the following web address: 
https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/cercetare-economica/ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.raiffeisen.ro/wps/wcm/connect/cf34ff50-e25f-4ae2-874c-2d391d705a49/Concepts_and_methods_20160627.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/755c2408-282a-48bc-b847-239ea2abf32e/Sensitivity_analysis_20160627.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/76119419-52cc-42e8-a7da-b641d55727c9/31082016-Disclaimer-Macroeconomic-and-Equity-Research-EN.pdf?MOD=AJPERES
https://www.raiffeisen.ro/wps/wcm/connect/3c3029fe-4d74-4417-abed-91e3582ffd9b/20160805_Distribution_of_recommendations.pdf?MOD=AJPERES
https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/cercetare-economica/
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Disclosure appendix 

Disclaimer Financial Analysis 

Important: Please read the references at the end of this report to possible conflicts of interest and disclaimers/disclosures. 

Publisher: Raiffeisen Bank Romania S.A.  

Raiffeisen Bank Romania S.A. (herein after referred to as “RBRO”), a credit institution with registered office at Sky Tower, 246C Calea 
Floreasca, 1st District, code 014476, Bucharest, Romania, e-mail: centrala@raiffeisen.ro, website: www.raiffeisen.ro, Unique identifier 
361820, Fiscal Code RO014460, BIC Code RZBRROBU, registered at Trade Register under no. J40/44/1991, listed in the Banking 
Register under no. RB-PJR-40-009/1999, in its capacity as an Intermediary, registered with the Romanian Financial Supervisory Authority 
under no. PJR01INCR/400009 is authorized and supervised by Romanian National Bank (as credit institution), 25 Lipscani Street, District 
3, Postal code 030031, Bucharest, Romania, website: www.bnro.ro and by Financial Supervision Authority (as intermediary on capital 
markets by Decision no. A75/ 30.01.2014, completed by Decision no. A239/27.03.2014), 15 Splaiul Independenţei, District 5, Postal 
Code 050092, Bucharest, Romania, website: www.asfromania.ro. 

The shares of RBRO are not listed on any stock exchange. RBRO is a issuer of bonds’ that are traded on Bucharest Stock Exchange, 
therefore RBRO is acting and treated as an issuer on Romanian capital markets. For further details on our issuer quality, please refer to the 
following address: https://www.raiffeisen.ro/despre-noi/guvernanta-corporativa/detinatori-de-obligatiuni.  

RBRO is part of Raiffeisen Group, a financial group providing financial services in Austria and 15 Central Eastern European countries. 
Additionally, the Group comprises numerous other financial service providers, for instance in the fields of leasing, asset management as 
well as mergers and acquisitions. RBRO offers a wide spectrum of services and products associated with stocks, derivatives and equity 
capital transactions. RBRO´s research department (non-profit generating unit) covers Romanian companies from the business fields: steel & 
materials, industry, banking, construction and building materials, IT & technology, oil & gas, real estate, telecommunications, utilities and 
cyclical and defensive consumer sectors. In addition, RBRO covers a range of services to be provided in connection with mergers and 
acquisitions as well as privatizations. 

RBRO´s ultimate parent company is Raiffeisen Bank International AG ("RBI") (Vienna Stock Exchange; ticker RBI AV). RBI is a credit 
institution domiciled in Austria. For many years RBI has been operating in Central and Eastern Europe (CEE), where it maintains a network 
of subsidiary banks, leasing companies and numerous financial service providers in several markets. Although RBI or its affil iated entities 
may have concluded transactions for products or services (including but not limited to investment banking services) with the subject 
company or companies in the past 12 months, no employee of RBI or of its affiliates has the ability to influence the substance of the 
research reports prepared by the research analysts of RBRO. 

This research report (hereinafter, "Report" or "Document") is for information purposes only and may not be reproduced or distributed to 
other persons without RBRO´s permission. This Document is governed by Romanian legislation in force and constitutes neither a solicitation 
of an offer nor is it a prospectus in the sense of the Romania Capital Market Law no. 297/2004 or any other comparable foreign law. 
Unless otherwise explicitly set out herein, references to legal acts refer to acts which are in force in Romania. 

Any investment decision in respect of securities, financial products or investments may only be made on the basis of (i) an approved and 
published prospectus or (ii) the complete documentation that will be or has been published in connection with the securities, financial 
products or investments in question and must not be made on the basis of this Document. This Document does not constitute a personal 
recommendation to buy or sell financial instruments, or consultancy in the sense of the Capital Market Law no. 297/2004 or 
counseling/advisory of any kind. 

Neither this Document nor any of its components shall form the basis for any kind of contract or commitment whatsoever. This Document is 
not a substitute for the necessary advice on the purchase or sale of securities, investments or other financial products. In respect of the sale 
or purchase of securities/financial instruments, investments or financial products, an authorized advisor may provide individualized 
advice which might be suitable for investments and financial products.  

This Document is fundamentally based on generally available information and not on any confidential information which the author that 
has prepared this Document has obtained exclusively on the basis of his/her client relationship with a third person. RBRO deems all of the 
information included herein to be reliable, but does not make any warranties regarding its accuracy and completeness. Nonetheless, 
where there is any doubt as to whether a source is reliable, RBRO will clearly indicate this fact in the report. 

Past performance is no guarantee for the future performance of the financial instruments. No assurance can be given regarding the 
favorable return of the financial instruments portfolio or of an issuer described in this report. It is possible that, due to various factors, the 
projections are not met. Nor RBRO, nor any of its directors, officers or employees is responsible for any loss or damage that may result 
from the use of this document, of its content or in some other way. 

Any transaction with financial instruments involves risks among which are included but not limited to: the fluctuation of the prices in the 
relevant market; the unpredictability of dividends, profitability and profits; the fluctuation of the exchange rates, of the interest rates and of 
the yields. 

This document may include references to financial instruments in relation to which RBRO or any person closely associated with RBRO or 
part of the same financial group may act as market maker or liquidity provider, lead manager or co-lead manager over the previous 12 
months or is party to an agreement with the issuer relating to the provision of investment services offered by RBRO or relating to the 
production of present report. As well, RBRO or any person closely associated with RBRO or part of the same financial group might have a 
long or short position at any time, including possibly a position that was accumulated on the basis of the information contained herein 
prior to its dissemination. RBRO may engage in transactions, for its own account or with customers, in a manner inconsistent with the 
views taken in this document. Others within RBRO, including strategists, sales staff and other analysts, may take views that are inconsistent 
with those taken in this document. 
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This document might have been disclosed to the issuer to which the recommendation, directly or indirectly, relates and might have been 
subsequently amended. 

Unless otherwise expressly stated herein, the analyst that has drafted (or contributed to) this Report is not compensated by RBRO for 
specific investment banking transactions. Compensation of the analyst or analysts of this Report is based (among other things) on the 
overall profitability of RBRO, which includes, inter alia, earnings from investment banking and other transactions of RBRO. In general, 
RBRO prohibits its analysts and persons contributing to the Report to acquire securities or other financial instruments of any company 
which is covered by the analysts (and contributing persons), unless such acquisition is authorized by RBRO´s compliance department in 
advance. 

RBRO has established the following organizational and administrative agreements, including Chinese walls, to impede or prevent conflicts 
of interest in relation to recommendations: RBRO has designated fundamentally binding confidentiality zones. Confidentiality zones are 
units within credit institutions, which are isolated from other units by organizational measures governing the exchange of information, 
because compliance-relevant information is continuously or temporarily processed in these zones. 

Compliance-relevant information must not leave a confidentiality zone and is to be treated as strictly confidential in internal business 
operations, including interaction with other units. This is not applicable to the transfer of information necessary for usual business 
operations. Such transfer of information is limited, however, to what is absolutely necessary (need-to-know principle). The exchange of 
compliance-relevant information between two confidentiality zones must only be conducted with the involvement of the compliance officer.  

RBRO may have effected a proprietary transaction in any investments mentioned herein or in related investments and or may have a 
position or holding in such investments as a result. RBRO may have acted, or might be acting, as a manager or co-manager in a public 
offering of any securities mentioned in this Report or in any related security. 

RBRO and/or its employees have no obligation to update, modify or amend or otherwise notify a recipient of this Report if the information 
or recommendation stated herein changes or subsequently becomes inaccurate. The frequency of subsequent reports, if any, remains in 
the discretion of the author and RBRO. 

Disclosure Aspects as per legislation in force 

1. RBRO or one of its affiliated legal entities owns a net long or short position exceeding the threshold of 0,5 % of the total issued share 
capital of the issuer, calculated in accordance with Article 3 of Regulation (EU) No 236/2012 and with Chapter III and IV of Commission 
Delegated Regulation (EU) No 918/2012; 
2. RBRO or one of its affiliated legal entities holds more than 5% of the entire issued share capital of the issuer; 
3. The issuer holds more than 5% of the entire issued share capital of RBRO or one of its affiliated legal entities; 
4. RBRO or its affiliated companies have significant financial interests with respect to the issuer; 
5. RBRO or one of its affiliated legal entities is a market maker (or specialist) or designated sponsor or stabilization manager or liquidity 
provider in the financial instruments of the issuer; 
6. During the last 12 months, RBRO or one of its affiliated legal entities played a major role or was co-leader (e.g. as manager or co-
manager) in a public offering of the financial instruments of the issuer; 
7. During the last 12 months, RBRO or one of its affiliated legal entities has entered into an agreement on the provision of other 
investment banking services with the issuer (including assuming a role as a payment office) or received compensation for such services 
during the same period (in this case, disclosure only occurs if it does not breach confidentiality in relation to business information); 
8. RBRO or one of its affiliated legal entities has entered into an agreement with the issuer on the provision of investment 
recommendations; 
9. The responsible analyst owns financial instruments of the issuer which s/he analyses; 
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