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RAIFFEISEN BANK SA

Notes to the consolidated and separate financial statements
for the year ended

31December 2021

In accordance with article 10, paragraph 1 from republished accounting Law No. 82/1991, the responsibility for the
accounting organization and management belongs to the administrator, to the person authorized for credit release or
to other person in charge with administration of the entity.

Officially in charge as vice-president and chief financial officer of Raiffeisen Bank S.A. - parent company, in accordance
with article 31 from republished accounting Law No. 82/1991, | assume the responsibility for preparing the consolidated
and separate financial statements as of 31 December 2021 and | confirm that:

a) accounting policies used for preparing the consolidated and separate financial statements as of 31 December 2021
are in accordance with Order of the National Bank of Romania No. 27/2010 and related amendments, which require that
these consolidated and separate financial statements to be prepared in accordance with International Financial
Reporting Standards as endorsed by the European Union;

b) consolidated and separate financial statements prepared as of 31 December 2021 fairly reflect the financial position,
statement of comprehensive income, statement of changes in equity, statement of cash flow and the related notes for
the activity developed in accordance with Order of the National Bank of Romania No. 27/2010 and related amendments,
which require that these consolidated and separate financial statements to be prepared in accordance with
International Financial Reporting Standards as endorsed by the European Union.

Mihail lon

Vice-president & Chief Financial Officer

| e |
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DeIOItte Deloitte Audit S.R.L.
g Cladirea The Mark Tower,
Calea Grivitei nr. 82-98,

Sector 1, 010735
Bucuresti, Romania

Tel:  +40212221661
Fax:  +4021222 16 60

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
Raiffeisen Bank S.A.

Report on the Audit of the financial statements
Opinion

1. We have audited the separate and consolidated financial statements of Raiffeisen Bank S.A. (the “Bank”) and its
subsidiaries (together “the Group”), with registered office in 246C Calea Floreasca street, District 1, Bucharest, Romania,
identified by the unique tax registration code RO 361820 which comprise the separate and consolidated statement of
financial position as at December 31, 2021, and the separate and consolidated statement of comprehensive income,
statement of changes in equity and the separate and consolidated statement of cash flows for the year then ended,
including a summary of significant accounting policies and notes to the financial statements.

2. The financial statements as at December 31, 2021 are identified as follows:

Separate financial statements

e Equity 5,198,915 RON thousand
e Net profit for the financial year 788,460 RON thousand

Consolidated financial statements

e Equity 5,354,799 RON thousand
e Net profit for the financial year 818,552 RON thousand

3. Inour opinion:

e the accompanying separate financial statements present fairly, in all material respects, the separate financial position of

the Bank as at December 31, 2021, and its separate financial performance and its separate cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by the European Union (“IFRS”) and

National Bank of Romania Order no. 27/2010 for the approval of Accounting regulation in accordance with International

Financial Reporting Standards as adopted by the European Union, with subsequent amendments (“Order 27/2010”).

e the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 December 2021, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with IFRS and Order 27/2010.

Basis for Opinion

4.  We conducted our audit in accordance with International Standards on Auditing (ISAs), Regulation (EU) No. 537/2014 of the
European Parliament and the Council (forth named The “Regulation”) and Law 162/2017 (“the Law”). Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’

Code of Ethics for Professional Accountants (IESBA Code), in accordance with ethical requirements relevant for the audit of
the financial statements in Romania including the Regulation and the Law, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Numele Deloitte se refera la organizatia Deloitte Touche Tohmatsu Limited, o companie cu raspundere limitatd din Marea Britanie, la firmele membre ale acesteia, in cadrul careia
fiecare firma membrad este o persoana juridica independentd. Pentru o descriere amanuntita a structurii legale a Deloitte Touche Tohmatsu Limited si a firmelor membre, vd rugdm sa
accesati


http://www.deloitte.ro/
http://www.deloitte.com/ro/despre

Deloitte

Nature of the area of focus

How our audit addressed the key audit matter

Collective impairment of loans and advances to customers

Following the adoption of IFRS 9, the Group accounts for
credit losses based on expected credit losses (ECL): for a
period up to 12 month for credit exposures for which the
credit risk did not increase significantly since origination
and for credit life time for those with significant increase in
credit risk, as detailed in impairment policy from Note 3(j)
to the financial statements.

As at 31 December 2021, the Group's key financial
statements lines with significant impact from IFRS 9
requirements are Loans and advances to customers
amounting to KRON 34,354,132 (net of the related
impairment allowances amount to KRON 1,381,020).

The Group exercises significant judgement using different
assumptions over both when and how much to record as
impairment for loans and advances to customers. Since
determination of appropriate impairment allowances for
expected credit losses on loans and advances to customers
requires use of complex models identifying relevant
historical and forward looking data (generally dependent
on IT elements) and significant judgement from the
Management, process of measuring expected credit losses
may be exposed to management bias. Because loans and
advances to customers form a major portion of the Group's
assets, and due to the significance of the Management
professional judgments applied in classifying loans and
advances to customers into various stages stipulated in IFRS
9 and determining related impairment requirements, this
audit area is considered a key audit matter.

Key areas of professional judgment exercised by the
Management included:

e the use of historic data in the process of
determining risk parameters;

e theinterpretation of the requirements to
determine receivables impairment under
application of IFRS 9, which is reflected in the
expected credit loss model;

e assumptions used in the expected credit loss
models to assess the credit risk related to the
exposure and the expected future cash flows of
the customers;

e timely identification of exposures with a
significant increase in credit risk and credit
impairment;

e  the assessment of the forward-looking
information.

Based on our risk assessment and industry knowledge, with the
support of our Credit risk experts, we have examined the
impairment charges for loans receivables and evaluated the
estimates applied as well as the key assumptions and source
data used by the Management.

Our procedures included the following elements:

1)

2)

3)

Evaluating of key controls in respect of:

e quality assurance of the source data used in
developing professional judgements and ECL related
models;

e timely identification of significant increase in credit
risk and of impairment triggers;

e debtors’ financial performance assessment and
estimation of future cash flow;

e the governance processes in place for credit models,
inputs and overlays, review of ECLs.

Obtaining and analysing the information to support the
assumptions used in:

e development of the models for computation of the
key risk parameters (12 month Probability of default,
Lifetime Probability of default and Loss Given
Default), including performing procedures on the
source data quality;

e development of the expected credit loss models;

e development and appropriateness of the stage
allocation and criteria used for determination of
significant increase in credit risk;

e development of models to reflect the potential
impact of future economic conditions in the ECL
computation;

For all of the above procedures, we involved credit risk
specialists to review the ECL model development, forward-
looking models and code to test whether these
appropriately reflected the Group’s policies and
methodologies.

e Verifying together with IT specialists the accurate
implementation of the ECL computation
methodology into the IT computation systems,
including:

o testthe general IT controls related to the data
sources and computations of ECL;

o assessment on a sample basis of the credit
quality and stage allocation;

o test onasample basis the ECL computations.

Analysing the adequacy of significant ECL-related
disclosures for compliance with the relevant IFRS
requirements.




Deloitte

Nature of the area of focus

How our audit addressed the key audit matter

Interest and Fee Income Recognition

Refer to Note 8 and 9 of the financial statements

For the year ended 31 December 2021 the Group interest
income represents KRON 1,972,746 and Group fee and
commission income represents KRON 821,227, the main
source being loans to customers. These are the main
contributors to the operating income of the Group
affecting the Group’s profitability.

While interest income is accrued over the expected life of
the financial instrument using the effective interest rate,
the recognition of fee income depends on the nature of
the fees as follows:

o fees that are directly attributable to the
financial instrument are part of the effective
interest rate and accrued over the expected life
of such an instrument and are presented as
interest income;

e fees for services provided are recognized when
service is provided and are presented as fee and
commission income;

e fees for the execution of an act are recognized
when the act has been completed and are
presented as fee and commission income.

Revenue recognition specifics, a high volume of
individually small transactions which depends on data
quality of interest and fee inputs and on IT solutions for
their recording, resulted in this matter being identified as
a key audit matter.

We have tested the design and operating effectiveness of the key
internal controls and focused on:

e interest/fee data input on loans and advances to
customers;

. recording/changes of fees and interest rates data;

e management oversight and control on interest and fee
income results, including budget monitoring;

e IT controls relating to access rights and change
management of relevant automated controls, with the
assistance of our IT specialists.

We performed also the following procedures with regard to
interest and fees revenue recognition:

- We evaluated the accounting treatment in respect of fees
charged to clients to determine whether the methodology
complies with the requirement of the relevant accounting
standard. We have focused our testing on challenging the correct
classification of:

e fees that are identified as directly attributable to the
financial instrument and are part of the effective
interest rate;

o fees that are not identified as directly attributable to
the financial instrument.

- We assessed the completeness and accuracy of data used for
the calculation of interest and fee income.

- We evaluated the mathematical formula used for accruing the
relevant income over expected life of the loan.

- We have assessed the interest and fee income by building our
own expectation on the revenue and compared with the actual
results.




Deloitte

Nature of the area of focus How our audit addressed the key audit matter

Contingent liabilities and provisions arising from

litigations
As presented in Note 36 to the financial statements, the In assessing whether the contingent liabilities and provisions
Group is involved in a series of litigations and claims. arising from litigations have been properly recognized, our

procedures included the following:
Significant judgement is required by the Group in

determining whether, under IAS 37 Provisions, e reviewing the Group’s internal process on identifying and
Contingent Liabilities and Contingent Assets: assessing the provisions for risk and charges related to
litigations, including the appropriateness of judgements
e areliable estimate can be made of the amount used to determine a “best estimate” and the accuracy of
of the obligation, particularly where the data used in the process;

information available is limited;
¢ reading the minutes of the Board of Directors and

e any contingent liabilities and underlying Supervisory Board meetings;
significant estimation uncertainties are
adequately disclosed. e discussing with the management and internal lawyers,
part of the Bank’s Legal department and evaluating the

The determination of whether a provision should be reasonability of the professional judgements used as a
recorded or whether a contingent liability should be basis for the recognition and measurement of provisions
disclosed is based on significant management judgement. or contingent liabilities;
Considering the value of potential losses that may result
from these litigations and the large no of customers * obtaining legal letters from the external lawyers of the
involved, that the Group is facing, the uncertainty Group and analysed the interpretation of the lawyers for
regarding the final possible outcome of each case and the the cases presented, information that we corroborated
high level of professional judgement involved we consider with the analysis received from the Legal Department of
the Contingent liabilities and provisions resulting from the Bank;

these litigations to be a key audit matter
e evaluating the assumptions and probabilities used and

analysing the potential outcomes of provisions;

e evaluating the adequacy of the significant disclosures
made by the Group in the notes to the financial
statements regarding the provisions for litigations.

Other information- Administrator’s Report

6. Management is responsible for preparation and presentation of the other information. The other information comprises the
Administrator’ report which includes the non-financial information declaration, but does not include the financial statements
and our auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements for the year ended 31 December 2021, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.



With respect to the Administrator’s report (“Administrator’s report”), we read and report if this has been prepared, in all
material respects, in accordance with the provisions of the National Bank of Romania Order no. 27/2010, articles 12-16 and
articles 32-33.

On the sole basis of the procedures performed within the audit of the financial statements, in our opinion:

a)  Theinformation included in the administrators’ report for the financial year for which the financial statements have
been prepared are consistent, in all material respects, with these financial statements;

b)  The administrators’ report has been prepared, in all material respects, in accordance with the provisions of the National
Bank of Romania Order no. 27/2010, articles 12-16 and articles 32-33.

Moreover, based on our knowledge and understanding concerning the Group and its environment gained during the audit on
the financial statements prepared as at 31 December 2021, we are required to report if we have identified a material
misstatement of this Administrator’s report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Order
27/2010 and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

10.

11.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going
concern.



. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the financial statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit opinion.

12. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

13.  We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Requirements for audits of public interest entities

15. We have been appointed by the General Assembly of Shareholders dated 29 April 2020 to audit the financial statements of

Raiffeisen Bank S.A. for the financial year ended December 31, 2021. The uninterrupted total duration of our commitment
is one year, covering the financial years ended 31 December 2021.

We confirm that:

e  Our audit opinion is consistent with the additional report submitted to the Audit Committee of the Bank that we issued the
same date we issued this report. Also, in conducting our audit, we have retained our independence from the Group.

e No non-audit services referred to in Article 5 (1) of EU Regulation No.537 / 2014 were provided.
The engagement partner on the audit resulting in this independent auditor’s report is Irina Dobre.

Report on compliance with the Commission Delegated Regulation (EU) 2018/815 on the European Single Electronic Format
Regulatory Technical Standard (“ESEF ”')

We have undertaken a reasonable assurance engagement on the compliance with Commission Delegated Regulation (EU)
2019/815 applicable to the financial statements included in the annual financial report of Raiffeisen Bank S.A as presented
in the digital files which contain the unique LEI code 549300RFKNCOX56F8591(the “digital files”).

() Raiffeisen Bank S.A.’s Management Responsibility for the Digital files prepared in compliance with the ESEF

Raiffeisen Bank S.A.’s management is responsible for preparing digital files that comply with the ESEF. This responsibility
includes:

e the design, implementation and maintenance of internal control relevant to the application of the ESEF
e the selection and application of appropriate iXBRL mark ups;

e ensuring consistency between the Digital Files and the financial statements to be submitted in accordance with Order
27/2010;

Those charged with governance are responsible for overseeing the preparation of digital files that comply with the ESEF.



() Auditor’s Responsibilities for Audit of the Digital Files
Our responsibility is to express a conclusion on whether the financial statements included in the annual financial report complies
in all material respects with the requirements of ESEF based on the evidence we have obtained. We conducted our reasonable
assurance engagement in accordance with International Standard on Assurance Engagements 3000 (Revised), Assurance
Engagements Other than Audits or Reviews of Historical Financial Information (ISAE 3000) issued by the International Auditing and
Assurance Standards Board.
A reasonable assurance engagement in accordance with ISAE 3000 involves performing procedures to obtain evidence about
compliance with ESEF. The nature, timing and extend of procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material departures from the requirements set out in ESEF, whether due to fraud or error. A reasonable
assurance engagement includes:

=  obtaining an understanding of Raiffeisen Bank S.A.’s process for preparation of the digital files in accordance with ESEF,
including relevant internal controls;

= reconciling the digital files including the marked up data with the audited consolidated financial statements of Raiffeisen
Bank S.A. to be submitted in accordance with Order 27/2010;

= evaluating if financial statements contained in the annual report have been prepared in a valid XHTML format;
e  Evaluating if the XBRL mark-ups, including the voluntary mark-ups:
o  comply with ESEF requirements.
We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our conclusion.
Conclusion

In our opinion, the financial statements for the year ended 31 December 2021 included in the annual financial report in the digital
files comply in all materials respects with the requirements of ESEF Regulation.

In this section, we do not express an audit opinion, review conclusion or any other assurance conclusion on the financial

statements. Our audit opinion relating to the financial statements of Raiffeisen Bank S.A. for the year ended 31 December 2021 is
set out in the Report on the audit of financial statements section above.

Irina Dobre, Audit Partner

For signature, please refer to the original signed
Romanian version.

Registered in the Electronic Public Register of Financial
Auditors and Audit Firms under no. AF 3344

On behalf of:
DELOITTE AUDIT SRL

Registered in the Electronic Public Register of Financial
Auditors and Audit Firms under no. FA 25

The Mark Building, 84-98 and 100-102 Calea Grivitei, 9t Floor, District 1
Bucharest, Romania
21 March 2022



RAIFFEISEN BANK SA

Consolidated and separate statement of comprehensive income

for the year ended
31 December 2021

X

Raiffeisen

BANK

In RON thousand

Interest income
Interest expense

Net interest income

Fees and commissions income
Fees and commissions expense

Net fee and commission income

Net trading income

Gains or (-) losses on non-trading financial assets
mandatorily at fair value through profit or loss, net
Net gains/(losses) on derecognition of financial
assets measured at fair value through other
comprehensive income

Gains or (-) losses from hedge accounting, net
Other operating income

Operating income

Operating expenses
Personnel expenses

Impairment losses on financial assets
Share of gain from associates and joint ventures

Profit before income tax
Income tax expense

Net profit for the year

Items that may be reclassified subsequently to
profit or loss

Net gains (losses) on financial assets at fair value
through other comprehensive income

Related tax for above positions

Items that may not be reclassified subsequently
to profit or loss

Fair value changes of the equity instruments at fair
value through other comprehensive income
Related tax for above positions

Other comprehensive income for the year, net of

income tax

Total comprehensive income for the year, net of
income tax

Group Bank

Note 2021 2020 2021 2020
1,972,746 1,924,959 1,928,379 1,873,937
(178,376) (175,312) (173,818) (166,791)
8 1,794,370 1,749,647 1,754,561 1,707,146
821,227 804,345 770,801 761,600
(245,412) (277,015) (245,023) (276,873)
9 575,815 527,330 525,778 484,727
10 359,506 333,442 360,385 333,755
26 (13,352) 17,484 (13178) 16,983
2,693 8,169 2,693 8,168
27 (1,911) 801 (1,911) 801
m 28,208 25,042 48,504 62,834
2,745,329 2,661,915 2,676,832 2,614,414
12 (949,707) (909,064) (870,708) (882,887)
13 (642,862) (666,276) (613,789) (636,542)
14 (108,137) (315,531) (183,563) (321,365)
25 2,824 (261) - -
1,047,447 770,783 1,008,772 773,620
15,16 (228,895) (134,174) (220,312) (129,480)
818,552 636,609 788,460 644,140
(193,502) 54,992 (192,311) 54,545
30,960 (8,727) 30,770 (8,727)
4,778 (34) 4,778 (34)
(765) 5 (765) 5
(158,529) 46,236 (157,528) 45,789
660,023 682,845 630,932 689,929

The consolidated and separate statement of comprehensive income are to be read in conjunction with the notes
forming part of the consolidated and separate financial statements set out on following pages.

The consolidated and separate financial statements were approved by the Management Board on 15 March 2022 and

were signed on its behalf by:

Mihail lon
Vice-president & Chief Financial Officer

Monica Curea
Accounting Director
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TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation

from Romanian which is the official and binding version.



RAIFFEISEN BANK SA

Consolidated and separate statement of financial position

for the year ended
31 December 2021

x Raiffeisen
BANK

In RON thousand

Assets

Cash and cash with Central Bank

Loans and advances to banks at amortised cost
Derivative assets held for risk management

Trading assets

Financial assets mandatorily at fair value through profit or
loss

Investment securities at fair value through other
comprehensive income

Equity instruments at fair value through other comprehensive
income

Investment in subsidiaries, associates and joint ventures
Loans and advances to customers at amortised cost

Fair value changes of the hedged items-asset

Investment securities at amortised cost

Income tax receivable

Other assets

Deferred tax assets

Property, equipment and right-of-use assets

Intangible assets

Total assets

Liabilities

Trading liabilities

Derivative liabilities held for risk management
Deposits from banks

Deposits from customers

Loans from banks and other financial institutions
Fair value changes of the hedged items-liability
Derivatives - hedge accounting

Current tax liabilities

Other liabilities

Debt securities issued

Subordinated liabilities

Provisions

Deferred tax liabilities

Total liabilities

Equity

Share capital

Other equity instruments

Retained earnings
Other reserves

Total equity

Total liabilities and equity

Group Bank
31December 31December 31December 31December
Note 2021 2020 2021 2020
17 11,288,325 10,854,199 11,285,168 10,853,779
20 1,518,422 972,059 1,504,874 971,166
19 8,305 729 8,305 729
18 135,174 354,271 135,174 354,271
26 257,908 393,847 243,382 379146
22 3,660,744 3,212,528 3,563,816 3,150,884
23 49,766 44,989 49,766 44,989
25 32,243 29,419 126,520 107,166
21 32,973,112 28,773,060 32,499,754 28,220,851
27 - 10,449 - 10,449
24 8,550,464 6,095,709 8,414,355 5,912,605
15 74,336 146,21 73,849 145,445
28 407,256 269,179 382,561 245,887
29 50,591 26,621 47,229 21,482
30 477,715 565,779 476,362 563,599
31 349,100 304,156 346,310 300,464
59,833,461 52,053,205 59,157,425 51,282,912
18 20,861 23,393 20,861 23,393
19 3,268 15,971 3,268 15,971
32 357,562 338,463 357,562 338,463
33 49,702,577 43,553,033 49,641,409 43,394,928
34 345,077 432178 8,611 17,657
27 3,466 - 3,466 -
27 8,298 21,488 8,298 21,488
37,837 992 36,732 -
35 1,124,225 912,81 1,118,885 901,491
34 2,118,575 480,092 2,118,575 480,092
34 323,334 416,326 323,334 416,326
36 433,582 354,829 317,509 296,352
- 85 - -
54,478,662 46,549,661 53,958,510 45,906,161
37 1,200,000 1,200,000 1,200,000 1,200,000
38 238,599 238,599 238,599 238,599
3,778,283 3,768,499 3,622,259 3,642,567
39 137,917 296,446 138,057 295,585
5,354,799 5,503,544 5,198,915 5,376,751
59,833,461 52,053,205 59,157,425 51,282,912

The consolidated and separate statement of financial position is to be read in conjunction with the notes forming part of the
consolidated and separate financial statements set out on following pages.

The consolidated and separate financial statements were approved by the Management Board on 15 March 2022 and were

signed on its behalf by:

)
. / |
Monica Curea At/

/

(

Mihail lon <
Vice-president & Chief Financial Office

Accounting Director ([ /

|

TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation from

Romanian which is the official and binding version.



RAIFFEISEN BANK SA

Consolidated and separate statement of changes in equity

for the year ended
31 December 2021

x Raiffeisen
BANK

Group

In RON thousand

Balance at 1 January 2020
Net profit for the year
Other comprehensive income, net of income tax

Total comprehensive income for the period, net
of income tax

Distribution related to AT1instruments

Other changes

Balance at 31 December 2020

Balance at 1 January 2021
Net profit for the year
Other comprehensive income, net of income tax

Total comprehensive income for the period, net
of income tax

Distribution related to AT1instruments

Distribution of dividends

Balance at 31 December 2021

Bank

In RON thousand

Balance at 1 January 2020
Net profit for the year
Other comprehensive income, net of income tax

Total comprehensive income for the period, net
of income tax

Distribution related to AT1instruments

Other changes

Balance at 31 December 2020

Balance at 1 January 2021
Net profit for the year
Other comprehensive income, net of income tax

Total comprehensive income for the period, net
of income tax

Distribution related to AT1instruments

Distribution of dividends

Balance at 31 December 2021

Share Other equity Other Retained
capital instruments reserves earnings Total
1,200,000 238,599 280,102 3,112,004 4,830,705

- - - 636,609 636,609

- - 46,236 - 46,236

- - 46,236 636,609 682,845

- - - (8,171) (8171)

- - (29,892) 28,057 (1,835)
1,200,000 238,599 296,446 3,768,499 5,503,544
1,200,000 238,599 296,446 3,768,499 5,503,544

- - - 818,552 818,552

- - (158,529) - (158,529)

- - (158,529) 818,552 660,023

- - - (18,808) (18,808)

- - - (789,960) (789,960)
1,200,000 238,599 137,917 3,778,283 5,354,799

Share Other equity Other Retained

capital instruments reserves earnings Total
1,200,000 238,599 279,688 2,976,706 4,694,993
- - - 644,140 644,140

- - 45,789 - 45,789

- - 45,789 644,140 689,929

- - - (8,171) (8,171)

- - (29,892) 29,892 -
1,200,000 238,599 295,585 3,642,567 5,376,751
1,200,000 238,599 295,585 3,642,567 5,376,751
- - - 788,460 788,460

- - (157,528) - (157,528)

- - (157,528) 788,460 630,932

- - - (18,808) (18,808)

- - - (789,960) (789,960)
1,200,000 238,599 138,057 3,622,259 5,198,915

The consolidated and separate statement of changes in shareholders' equity is to be read in conjunction with the notes

forming part of the consolidated and separate financial statements set out on following pages.

TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation

from Romanian which is the official and binding version.



RAIFFEISEN BANK SA

Consolidated and separate statement of cash flows
for the year ended

31December 2021

Raiffeisen

BANK

Group Bank
In RON thousand Note 2021 2020 2021 2020
Cash flows from operating activities
Net profit for the year 818,552 636,609 788,460 644,140
Adjustments for non-cash items:
Depreciation and amortization 12 228,248 231,836 225,293 228,834
Net impairment loss on financial assets (release from
recoveries is not included) 14 143,877 351,046 218,848 356,442
Group share of gain from associates and joint ventures 25 (2,824) 261 - -
Loss on the sale of property, plant and equipment and of
intangible assets 3,224 15,354 4,252 15,395
Net charge of provisions for litigation and other
provisions 11,12 95,387 13,477 36,669 111,598
Income tax expense 15,16 228,895 134,174 220,312 129,480
Net gains on non-trading financial assets mandatorily at
fair value through profit or loss 26 13,352 (17,484) 13,178 (16,983)
Other fair value adjustments (20,279) (1,219) (20,279) (1,219)
Net interest income 8 (1,794,370) (1,749,647) (1,754,561) (1,707,146)
Unrealized foreign exchange losses 7,414 18,405 7,414 18,405
Income from dividends i (1,481) (1,696) (23,234) (41,447)
Operating profit before changes in operating assets
and liabilities (280,005) (268,884) (283,648) (262,501)
Change in operating assets:
(Increase)/Decrease in trading assets and derivatives
held for risk management 219,097 48,660 219,097 48,660
(Increase)/Decrease in loans and advances to banks at
amortised cost 137,099 (188,007) 137,164 (200,052)
(Increase) in loans and advances to customers at
amortised cost and at fair value through profit or loss (4,258,965) (1,557,023) (4,341,688) (1,630,004)
(Increase)/Decrease in investment securities at fair value
through other comprehensive income (639,029) (745,918) (602,744) (756,511)
(Increase) in investment securities at amortised cost (2,471,321) (1123,368) (2,518,316) (1,218,808)
(Increase)/Decrease in other assets (133,823) 80,548 (131,298) 65,557
Proceeds from sale of loans and recoveries from write-
offs 14 35,740 44,485 35,285 44,046
Change in operating liabilities:
Increase/(Decrease) in trading liabilities (2,532) 8,302 (2,532) 8,302
Increase/(Decrease) in deposits from banks 19,099 29,793 19,099 29,793
Increase in deposits from customers 6,156,404 7,435,734 6,253,341 7,584,145
Increase/(Decrease) in other liabilities 268,816 4,065 274,796 396
Taxation paid (110,080) (167,788) (103,581) (159,303)
Interest paid (155,548) (167,704) (150,990) (159,183)
Interest received 1,962,130 1,896,724 1,917,763 1,845,702
Cash flows from operating activities 747,082 5,329,619 721,748 5,240,239
Investing activities:
Proceeds from sale of property, plant and equipment 1,536 1,570 1,536 661
Acquisition of property, plant and equipment 30 (38,061) (74,985) (37,884) (73,491)
Acquisition of intangible assets 31 (115,114) (143,142) (115,093) (141,499)
Acquisition of investment in subsidiaries 25 - - (89,999) (15,000)
Proceeds from sale of equity investments (2) - (2) -
Acquisitions / payments related to investment in
associates 25 - (11,900) - (11,900)
Dividends received 1,481 1,696 23,234 41,447
Cash flows used in investing activities (150,160) (226,761) (218,208) (199,782)

TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation

from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA x Raiﬂ:eisen

Consolidated and separate statement of cash flows

for the year ended BANK

31 December 2021

Group Bank
In RON thousand Note 2021 2020 2021 2020
Financing activities
Cash from loans from banks and subordinated liabilities 73,041 131,474 - -
Proceeds from debt securities issued 1,608,076 - 1,608,076 -
Repayments of loans from banks and subordinated
liabilities (259,104) (211,896) (108,008) (24,250)
Dividends paid 37 (789,960) - (789,960) -
Distribution related to AT1instruments 37 (18,808) (8,171) (18,808) (8,171)
Repayment of principal portion of lease liability 30 (92,579) (90,201) (92,579) (90,201)
Cash flows from financing activities 520,666 (178,794) 598,721 (122,622)
Net increase/(decrease) in cash and cash equivalents 1,117,588 4,924,064 1,102,261 4,917,835
Cash and cash equivalents at 1 January 11,633,750 6,709,686 11,620,390 6,702,555
Cash and cash equivalents at 31 December 12,751,338 11,633,750 12,722,651 11,620,390
Analysis of cash and cash equivalents
Group Bank

In RON thousand Note 2021 2020 2021 2020
Cash and cash equivalents comprise:
Cash on hand 3,998,142 3,557,204 3,994,985 3,556,784
Cash with Central Bank 7,290,183 7,296,995 7,290,183 7,296,995

17 11,288,325 10,854,199 11,285,168 10,853,779
Loans and advances to banks - less than 3 months 1,463,013 779,551 1,437,483 766,611
Cash and cash equivalents in the cash flows
statement 12,751,338 11,633,750 12,722,651 11,620,390

The consolidated and separate statement of cash flows is to be read in conjunction with the notes forming part of the
consolidated and separate financial statements set out on following pages.

TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation

from Romanian which is the official and binding version.



RAIFFEISEN BANK SA

Consolidated and separate statement of cash flows

for the year ended
31 December 2021

X

Raiffeisen
BANK

Analysis of the changes in financing during the year

Reconciliation of movements of liabilities to cash flows arising from financing activities

Group

In RON thousand
Balance at 1 January 2021
Changes from financing cash flows
Proceeds from issue of debt securities
Repayment of debt securities
Cash from loans from banks and subordinated
liabilities
Repayments of loans from banks and
subordinated liabilities
Payment of lease liability
Proceeds from exercise of share options
Dividends and coupon on equity instruments
paid
Total changes from financing cash flows
Changes in Fair value
Other changes
Liability-related

Interest expense

Interest paid
The effect of changes in foreign exchange
rates
Balance at 31 December 2021

Debt Loans from Lease
- Banks and AN Share Other equity  Retained Other
securities N liabilities L . . Total
R Subordinate capital instruments earnings reserves
issued s (note 30)
d liabilities
480,092 848,504 335,493 1,200,000 238,599 3,768,499 296,446 7.167,633
1,608,076 - - - - - - 1,608,076
- 73,041 - - - - - 73,041
- (259,104) - - - - - (259,104)
- - (92,579) - - - - (92,579)
- - - - - (808,768) - (808,768)
1,608,076 (186,063) (92,579) - - (808,768) - 520,666
- - - - - - (188,724) (188,724)
- - 28,786 - - 818,552 30,195 877,533
59,331 20,078 2,668 - - - - 82,077
(28,924) (20,951) (2,382) - - - - (52,257)
- 6,843 14,088 - - - - 20,931
2,118,575 668,411 286,074 1,200,000 238,599 3,778,283 137,917 8,427,859

TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA x Raiﬂ:eisen

Consolidated and separate statement of cash flows
for the year ended BANK

31 December 2021

Analysis of the changes in financing during the year

Reconciliation of movements of liabilities to cash flows arising from financing activities

Bank
Loans from
Del.ot. Banks and . Le.a.sg Share Other equity  Retained Other
securities N liabilities L . R Total
issued Su.bor.d.lr]ate (note 30) capital instruments earnings reserves

In RON thousand d liabilities
Balance at 1 January 2021 480,092 433,983 335,493 1,200,000 238,599 3,642,567 295,585 6,626,319
Changes from financing cash flows
Proceeds from issue of debt securities 1,608,076 - - - - - - 1,608,076
Repayment of debt securities - - - - - - - -
Cash from loans from banks and subordinated - - - - - - - -
liabilities
Repayments of loans from banks and - (108,008) - - - - - (108,008)
subordinated liabilities
Payment of lease liability - - (92,579) - - - - (92,579)
Proceeds from exercise of share options - - - - - - - -
Dividends and coupon on equity instruments - - - - - (808,768) - (808,768)
paid
Total changes from financing cash flows 1,608,076 (108,008) (92,579) - - (808,768) - 598,721
Changes in Fair value - - - - - - (187,533) (187,533)
Other changes - - 28,786 - - 788,460 30,005 847,251
Liability-related

Interest expense 59,331 17,115 2,668 - - - - 7914

Interest paid (28,924) (17,834) (2,382) - - - - (49,140)
The effect of changes in foreign exchange - 6,689 14,088 - - - - 20,777
rates
Balance at 31 December 2021 2,118,575 331,945 286,074 1,200,000 238,599 3,622,259 138,057 7,935,509

TRANSLATOR’S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA x Raiﬂ:eisen

Notes to the consolidated and separate financial statements
for the year ended BANK
31December 2021

1. REPORTING ENTITY

Raiffeisen Bank SA (the "Bank”) started its operations on 1 July 2002 upon the merger by acquisition of RaiffeisenBank
Romania by Banca Agricola Raiffeisen SA through issue of shares. The merger between the two banks was finalized on
30 June 2002 with the purpose of streamlining the operations of the Raiffeisen Group in Romania.

The Bank is licensed by the National Bank of Romania to conduct banking activities. The current registered office is
located at Sky Tower Building, Calea Floreasca, no 246 C, district 1, Bucharest, Romania.

The consolidated financial statements of the Bank for the year ended 31 December 2021 comprise the Bank and its
subsidiaries (together referred to as the “Group”).

The Group is primarily involved in corporate and retail banking, investment and activities services, leasing and asset
management services.

The main activity of the Bank is to provide day-to-day banking services to corporate and individual clients. These
include: accounts opening, domestic and international payments, foreign exchange transactions, working capital
finance, medium term facilities, bank guarantees and letters of credit. The Group also provides financial leasing
services, home saving loan services and asset management services. The Group operates through the Head Office
located in Bucharest and through its network of 300 branches as at 31.12.2021(2020: 333 branches).

The Bank is managed in accordance with the dual management system by a Supervisory Board made up of 9 members
and a Management Board made up of 6 members.

The members of the Supervisory Board as of December 31, 2021 are as follows:

L] Johann Strobl - Chairman

= Hannes Mdsenbacher - Deputy Chairman

. Andreas Gschwenter - Member

L] Peter Lennkh - Member

= Claudia Petricia Pendred - Independent Member
= Ana Maria Mihaescu - Independent Member

. tukasz Janusz Januszewski - Member

= Andrii Stepanenko - Member

. Pedro Miguel Weiss - Independent Member

The structure of the Management Board as of December 31, 2021 is as follows:

= Steven van Groningen - President;

= Cristian Sporis - Vice-president, coordinating the Corporate Division;

= Bogdan Popa - Vice-president, coordinating the Operations and IT Division;

= Vladimir Kalinov - Vice-president, coordinating the Retail Division;

= Mircea Busuioceanu - Vice-president, coordinating the Risk Division;

= Mihail lon - Vice-president, coordinating the Accounting and Financial Controlling Division.

TRANSLATOR'S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free
translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA x Raiﬂ:eisen

Notes to the consolidated and separate financial statements
for the year ended BANK
31December 2021

2. BASIS OF PREPARATION
a)  Statement of compliance

The consolidated and separate financial statements have been prepared in accordance with Order no. 27/2010 of the
National Bank of Romania and subsequent amendments, which require that these consolidated and separate financial
statements are prepared in accordance with International Financial Reporting Standards as endorsed by the European
Union ("IFRS"). The accounting records of the Bank are maintained in RON in accordance with the Romanian accounting
law and the National Bank of Romania banking regulations.

Starting with 2012, the National Bank of Romania issued regulations through which the International Financial Reporting
Standards as adopted by the European Union (“IFRS") become basis of accounting for banks. As such the statutory
accounts of the Bank and of Aedificium Banca Pentru Locuinte S.A. are in line, in all material respects, with these
standards.

The non - banking subsidiaries, associates and joint ventures prepare financial statements in accordance with the
Romanian accounting law and the National Bank of Romania banking regulations (“statutory accounts”).

These accounts have been restated to reflect the existing differences between the statutory accounts and IFRS.
Accordingly, such adjustments have been made to the statutory accounts as have been considered necessary to bring
the financial statements into line, in all material respects, with IFRS.

b) Basis of measurement

The accounting policies adopted are consistent with those of the previous financial year.

c) Functional and presentation currency

The elements included in the financial statements of each Group entity are evaluated by using the currency of the
primary economic environment in which the entity operates (“functional currency”). These consolidated and separate
financial statements are presented in Romanian Lei ("RON"), which is the functional and presentation currency of the
Bank, rounded to the nearest thousand.

d) Use of estimates and judgments

The preparation of consolidated and separate financial statements in accordance with IFRS as endorsed by the EU
requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on the historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions of accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods. The management judgments in
applying accounting policies which have a significant impact on the consolidated and separate financial statements as
well as highly uncertain estimates are disclosed in Note 6.

The accounting policies set out below have been applied consistently to all periods presented in these consolidated and
separate financial statements and have been applied consistently by the Group entities.

TRANSLATOR'S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free
translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA x Raiﬂ:eisen

Notes to the consolidated and separate financial statements
for the year ended BANK

31 December 2021

3. SIGNIFICANT ACCOUNTING POLICIES
a) Basis of consolidation
(i) Subsidiaries

Subsidiaries are entities controlled by the Bank. An investor controls an investee when it is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee.

The Bank holds:
*  99.99% (2020: 99.99%) interest and voting rights in Raiffeisen Leasing IFN S.A,;
*  99.99% (2020: 99.99%) interest and voting rights in Aedificium Banca Pentru Locuinte S.A.
*  99.99% (2020: 99.99%) investment and voting rights in Raiffeisen Asset Management S.A,, an asset management
company with the purpose of funds administration.
The Bank has consolidated the financial statements of its subsidiaries in accordance with IFRS 10 “Consolidated
Financial Statements".

Raiffeisen Leasing IFN S.A. has been representing the Raiffeisen Group on the Romanian Leasing Market since 2002. The
company share capital is RON 14,935,400 and offers a wide range of products for SMEs, corporations and, in a small
part, for individuals. The company provides customized financing solutions in RON or EUR, offering fixed or variable
interest finance for various types of projects and assets, such as vehicles and equipment. Raiffeisen Leasing offer is also
available in Raiffeisen Bank network units.

Aedificium Banca pentru Locuinte S.A. offers a product denominated in RON that is based on the combination of the
saving and the lending phase (Bauspar) and offers to customers the financing of housing domain improvements by
affordable RON denominated loans with fixed interest rates.

S.A.l. Raiffeisen Asset Management S.A. (RAM) is the asset management specialized company for the investment funds
of the Group in Romania. RAM's objective is to develop a large range of products to best serve our clients' financial
purposes.

The accounting policy of the Bank regarding its subsidiaries is cost less impairment. The Bank is performing impairment
analysis for all its subsidiaries at each reporting period, including December 31, 2021.

(i)  Associates

The Bank holds:

e 33.33% (2020: 33.33%) interest in Fondul de Garantare a Creditului Rural - IFN S.A.

e 33.33% (2020: 33.33%%) interest in CIT One SRR.L.
Associates are those entities in which the Group has significant influence, but not control, over the financial and
operating policies.

The Group accounts proportionately for the share of gain or loss from its associates in accordance with IFRS 1
"Investments in Associates”. The consolidated financial statements include the Group's share of the total recognized
gains and losses of associates and joint ventures on an equity accounting basis, from the date that significant influence
commences until the date that significant influence ceases (see Note 25). When the Group's share of losses exceeds its
interest in an associate, the Group's carrying amount is reduced to nil and recognition of further losses is discontinued
except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of an
associate. After application of the equity method, including recognizing the associate's losses, the investor determines
whether it is necessary to recognize any additional impairment loss with respect to the investor's net investment in the
associate.

(iv) Transactions eliminated on consolidation

Intra-Group balances and transactions, and any unrealized gains arising from intra-Group transactions (except for the
gains or losses from foreign exchange differences related to these transactions), have been eliminated from the
consolidated financial statements. Unrealized gains arising from transactions with associates and jointly controlled
entities are eliminated to the extent of the Group’s interest in that entity. Unrealized losses are eliminated in the same
way as unrealized gains, but only to the extent that there is no evidence of impairment.

TRANSLATOR'S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free
translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA x Raiﬂ:eisen

Notes to the consolidated and separate financial statements
for the year ended BANK

31 December 2021

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

b) Foreign Currency
Foreign currency transactions

Transactions in foreign currencies are translated to RON at the official exchange rates from the transaction date.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the functional
currency at the exchange rate at that date. The foreign exchange gain or loss on monetary items is the difference
between the amortized cost in the functional currency at the beginning of the period, adjusted for effective interest and
payments during the period, and the amortized cost in foreign currency translated at the exchange rate at the end of
the period. Foreign currency differences arising on settlement are recognized in profit or loss, except for differences
arising from the equity instruments measured at fair value through other comprehensive income.

c) Interest income and expense

Interest income and expense are recognized in the consolidated and separate statement of comprehensive income
using the effective interest rate method for financial instruments measured at amortised cost and financial assets
measured at FVOCI.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial assets
other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage 3', the Bank calculates interest
income by applying the effective interest rate to the net amortised cost of the financial asset. If the financial assets
cures and is no longer credit-impaired, the Bank reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Bank calculates interest income using the
credit-adjusted EIR and applying that rate to the amortised cost of the asset. The credit-adjusted EIR is the interest rate
that, at original recognition, discounts the estimated future cash flows (including credit losses) to the amortised cost of
the POCI assets.

The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts through
the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amount of the
financial asset or liability. For the effective interest rate computation, the Group estimates the future cash flows by
taking into account the contractual terms of each financial instrument, however it does not account for future credit
losses. The calculation of the effective interest rate includes all fees and commissions paid or received, transaction
costs and discounts or premiums that are an integral part of the effective interest rate.

The effective interest rate method is a method of calculating the amortized cost of loans and advances to customers
whereby up-front and management fees received between parties to the contract and origination costs should be
integral part of the effective interest rate and should be amortized and recognized as interest income over the relevant
period.

Interest income and expense on all trading assets and liabilities are presented together with all other changes in the
fair value of trading assets and liabilities in net trading income.

d) Fees and commissions

The Bank earns fee and commission income from a diverse range of financial services it provides to its customers. Fee
and commission income is recognized at an amount that reflects the consideration to which the Bank expects to be
entitled in exchange for providing the services (IFRS 15.2).

The performance obligations, as well as the timing of their satisfaction, are identified, and determined, at the inception
of the contract. The Bank’s revenue contracts do not include multiple performance obligations.

TRANSLATOR'S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free
translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA

Notes to the consolidated and separate financial statements

for the year ended
31 December 2021

x Raiffeisen

BANK

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

d) Fees and commissions (continued)

Fee and commission income from services where performance obligations are satisfied over time

Performance obligations satisfied over time include services where the customer simultaneously receives and consumes
the benefits provided by the Bank as the Bank performs (IFRS 15.35 (a) In these cases, the customer obtains control of
the Bank’s output as the Bank performs.

Type of service

Nature and timing of satisfaction of performance
obligations

Revenue recognition policies
under IFRS 15

Banking service

Fees charged by the Bank for ongoing management of
current accounts, fees charged for servicing loans,
provision of overdraft facilities and servicing fees are
charged to the customer’s account on a monthly basis.

Revenue from account service
and administration fees is
recognized over time as the
services are provided.

Cards additional
features

Some types of cards include some additional features
that provide clients with access to certain locations or to
certain services for which they pay. The Bank grant the
customer with access to a series of services which can be
used by the client simultaneous over the period of the
contract.

Revenue is recognized over
time as the services are
provided.

Commitment fees

Commitment fees received to originate a loan, when it is
probable that the Bank will enter into a specific lending

arrangement, are recognized as revenue on expiry if the
commitment expires without the Bank granting the loan.

Revenue is recognized over
time as the services are
provided.

Commissions from
insurance premium
collection

The Bank intermediates the insurance services between
the Insurer and the client and provides the automatic
payment of the insurance premium from client account.

Revenue is recognized over
time as the services are
provided.

Investment banking

The Bank earns fees for depository activities and
safekeeping of the client assets, intermediation service
and custody service regarding the securities that the
client is eligible to trade through the bank and
investment advisory service regarding the financial
assets indicated by the Client.

Revenue is recognized over
time as the services are
provided.

Asset management
service

Fees for asset management services are calculated
based on the value of assets under management and
charged on a monthly basis.

Revenue is recognized over
time as the services are
provided.

TRANSLATOR'S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free
translation from Romanian which is the official and binding version.
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RAIFFEISEN BANK SA

Notes to the consolidated and separate financial statements

for the year ended
31 December 2021

X

Raiffeisen
BANK

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

d) Fees and commissions (continued)

Fee and commission income from providing services where performance obligations are satisfied at a

point in time

Services provided where the Bank’s performance obligations are satisfied at a point in time are recognized once control
of the services is transferred to the customer, where control also means the ability to prevent others from directing the
use of, and receiving the benefit from, a good or service (IFRS 15.38). The fees earned in exchange for these services are
recognized at the point in time, when the transaction is completed, because the customer only receives the benefits of
the Bank’s performance upon successful completion of the underlying transaction. The Bank is only entitled to the fee
on the completion of the transaction. IFRS 15.117. The Bank has a single performance obligation with respect to these
services, which is to successfully complete the transaction specified in the contract.

Type of service

Nature and timing of satisfaction of performance
obligations

Revenue recognition
policies under IFRS 15

Payments and electronic
banking

The fees charged by the Bank for processing payments
and incomings instructed by clients through various
channels (paper-based or electronic).

Fees related to these services can be typically account
transaction fees: money transfer fees, direct debit fees,
transaction-based fees charged by the Bank for
interchange, foreign currency transactions and
overdrafts and are charged to the customer’s account
when the transaction takes place.

Revenue related to
transactions is recognized at
the point in time when the
transaction takes place.

Cash services

The Bank earns fees for cash withdrawals from current
account at bank cashier or from the ATM/MFM, cash
deposits at bank cashier, money transfers with
international coverage.

The commissions related to cash operations are
automatically withheld, at the time of settlement of the
transaction.

Revenue is recognized at the
point in time when the
transaction takes place.

Revenue related to
transactions

Loan syndication fees charged by the Bank, in those
situations where they are clearly to be regarded as
service fees from syndicated transactions, because of
their economic substance, meaning the Bank does not
retain any part of the loan package for itself.

Revenue related to
transactions is recognized at
the point in time when the
transaction takes place.

Fees and commission
related to the issued
bank cards

In case of transaction-based fees (e.g., cash
withdrawal/payment fee, merchant fee, etc.), the
settlement of the fees will take place immediately after
the transaction or on a monthly basis. The fee is typically
determined in % of the transaction with a fixed minimum
amount.

Bank fees related to credit/debit card operating services
are charged from the current account at the date of
transaction.

Revenue is recognized at the
point in time when the
transaction takes place.

Interchange fees

The services are related to card processing services (i.e.,
authorization and settlement of transactions executed
with the Bank’s cards) where it is entitled to an
interchange fee for each transaction. The fees vary based
on the number of transactions processed and the
allocated revenue is recognized when the transaction
takes places or on a monthly basis.

Revenue is recognized at the
point in time when the
transaction takes place.

TRANSLATOR'S EXPLANATORY NOTE: The above translation of the consolidated and separate financial statements is provided as a free
translation from Romanian which is the official and binding version.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
e) Net trading income

Net trading income comprises gains and losses from trading assets and liabilities and includes all realized and
unrealized fair value changes, interests, dividends and foreign exchange differences.

f) Net gain/loss from other financial instruments at fair value

Net gain/loss from other financial instruments at fair value arises from derivatives held for risk management purposes
and financial assets and liabilities designated at fair value through profit or loss and include all realized and unrealized
fair value changes, interests, dividends and foreign exchange differences.

g) Dividends

Dividend income is recognized through profit or loss statement when the right to receive the income is established.
Usually, this is the ex-dividend date for equity securities. Dividends from equities, subsidiaries not fully consolidated and
associates not valued at equity are reflected as a component of other operating income in statement of comprehensive
income.

Tax on received dividends is recognized at the same time as the payment of the related dividends and is due in the
following month.

Dividends to be distributed by the Bank or Group are treated as an appropriation of profit in the period they are
declared and approved by the General Shareholders Meeting.

h) Lease payments

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. Short term leases are those which have, at the commencement date, a lease term of 12
months or less. Leases of low-value assets are those for which the underlying asset, when new, is of low value, the
threshold chosen in this respect being EUR 5,000. The Group recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets. Lease liabilities are presented in statement of
financial position under "Other liabilities".

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (less any lease incentives
receivables), variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include payments of penalties for terminating the lease if the lease
term reflects exercising the option to terminate.

The lease liability is measured on an ongoing basis similarly to other financial liabilities, using an effective interest
method, so that the carrying amount of the lease liability is measured on an amortized cost basis and the interest
expense is allocated over the lease term. It is remeasured when there is a change in future lease payments arising from
a change in an index or rate, if there is a change in the Group's estimate of the amount expected to be payable under a
residual value guarantee, or if Group changes its assessment of whether it will exercise a purchase, extension or
termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of right-of-use asset has
been reduced to zero.

i) Income tax

Income tax for the year comprises current and deferred tax. Income tax is recognized in profit or loss or equity except to
the extent that it relates to items recognized directly in equity or in other comprehensive income. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is determined using the balance sheet method for temporary differe